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As part of our commentary on Corporate Income Tax, we pointed out that the use 
of assessed tax losses was to be limited in respect of years of assessment 
ending on or after 31 March 2023.  In other words, this change will take place at 
the same time as the corporate tax rate reduces from 28% to 27%.

This limitation is described as follows –

In the case of companies and close corporations, any balance of assessed loss 
incurred by it in any previous year which has been carried forward from the 
previous year of assessment, shall be set-off against income in the current year, 
to the extent that the amount of such set-off does not exceed the higher of 
R1 million and 80% of the amount of taxable income determined before taking 
into account this assessed loss.  Any excess incurred will be carried forward to 
the following tax year.  



Losses from past years 30 000 000 
Current year taxable income before past losses 20 000 000 

   
 
Current year taxable income  

 
20 000 000 

Less losses from past years (R30 000 000 but limited to the greater of 80% of 
current year taxable income or R1 million) 

 
16 000 000 

   
 
Taxable income  

 
4 000 000 

   
  
Losses carried forward R14 000 000 
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Examples in respect of years ending on or after 31 March 2023.

Example 1
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Example 2

Losses from past years 1 500 000 
Current year taxable income before past losses 1 000 000 

   
 
Current year taxable income  
 

 
1 000 000 

Less losses from past years (R1 500 000 but limited to the greater of 80% of 
current year taxable income or R1 million) i.e. greater of R800 000 and  
R1 000 000 but limited to current year income 

 
 

1 000 000 
   

 
Taxable income  

 
NIL 

   
  
Losses carried forward R500 000 
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About Crowe Global

As a top 10 global accounting network, Crowe Global has over 200 
independent accounting and advisory firms in 145 countries.  

For over 100 years, Crowe has made smart decisions for multinational clients 
working across borders.  Our leaders work with governments, regulatory 
bodies and industry groups to shape the future of the profession worldwide.  
Their exceptional knowledge of business, local laws and customs provide 
lasting value to clients undertaking international projects.

Crowe provides global reach on a personal scale.  Firms are focused on the 
future and the client experience, working with clients to build something 
valuable, substantial and enduring.  Close working relationships are at the 
heart of our effective service delivery.

At Crowe, our professionals all share one commitment, to deliver excellence.


