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In a recent newsletter, ( ), we set out what taxpayers see here
must look for when checking the receipts they receive from 
organisations which are authorised by SARS to issue tax 
deductible receipts to their donors.

Unless these receipts/certificates contain all the required information, the tax 
deduction will not be available to the donor.

We also mentioned that additional returns by the organisation itself will also be 
required.

Section 18A organisations will now be required to complete returns in the form of 
IT3(d) forms which contain the donor names and details and also the amount of 
donations received.

Similar to employee tax certificates and six monthly returns and reconciliations filed 
with SARS, these PBO reconciliations will be required at end May and end 
November each year for the six months ended February and August respectively.

The first period will cover a full tax year from 1 March 2023 to 29 February 2024.  
That means that the first return will be due by 31 May 2024 in respect of the year 
ended 29 February 2024.

SARS has the power to disallow tax deductions in the hands of the donors 
should the Section 18A organisation not comply fully with their obligations.   
It is clearly important for the organisation to comply fully with its SARS 
obligations. 

This new requirement will require additional administration for Section 18A 
organisations and has been instituted to enable SARS to curb the perceived abuse 
of Section 18A deductions being fraudulently claimed by donors.

The accountants/auditors of the Section 18A organisations will also be able to 
check that the Section 18A certificates issued can be reconciled with the 
organisation's accounting records and financial statements.

These six monthly returns will be filed electronically with SARS via e-filing up to 20 
records and via file transfer for larger numbers.

The information to be reflected on each form IT3(d) return includes the following for 
each donor.

 Full name and trading name of donor (and type e.g. company or natural person).
 Address of the donor.
 ID number or passport number and country.
 Income tax reference number.
 Cellphone number.
 Email address.
 Nature (e.g. cash or in kind).
 Rand value.
 Date of payment (or receipt of goods).

Please contact us should you require further information.

Kent Karro
Crowe Taxation Cape (Pty) Ltd
April 2024

https://www.crowe.com/za/-/media/crowe/firms/middle-east-and-africa/za/crowehorwathza/media-folder/2024-budget/issue-11--estate-duty-donations-tax-and-tax-deductible-donations.pdf?rev=8fbcdf614f1f4491923851542ed54e36&hash=A1F523BF9C5CA94C618A1DD1192C14AD
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Ranked eighth largest accounting network in the world, 
Crowe Global has over 200 independent accounting and 
advisory firms in 130 countries.  

For more than 100 years, Crowe has made smart 
decisions for multinational clients working across 
borders.  

Crowe's leaders work with governments, regulatory 
bodies and industry groups to shape the future of the 
profession worldwide. Their exceptional knowledge of 
business, local laws and customs provide lasting value to 
clients undertaking international projects.

Crowe provides global reach on a personal scale. Crowe 
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are at the heart of our effective service delivery. 
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to deliver excellence.
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