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The purpose of this relief is to assist
the cash flow of small to medium
sized businesses (i.e. a business
with an annual turnover not
exceeding R100 million) which have
employees in respect of whom PAYE
is payable.

In respect of the PAYE liabilities for
the months of April to July 2020 —

° Only 65% of the total amount
of PAYE payable must be paid
on time i.e. by the 7" of the
following month. 35% is
deferred without penalty or
interest.

o The total amount deferred in
respect of these 4 months
must be paid to SARS in six
equal monthly instalments.
The first amount is payable on
7 September 2020 and the
same amount in the following
5 months.

This relief will not be available to
those employers (or representative
employers of non-resident
businesses) if the employer —

o has failed to submit any return
to SARS (not only in respect of
PAYE) in the prescribed form
and manner and by the due
date;

° has any outstanding tax debt in
excess of R100 (unless an
instalment agreement with
SARS is in place).

It must be realized therefore that if
employers are in default with any
returns or payments, this relief is not
available and the usual penalties and
interest will apply. Furthermore,
penalties and interest will apply if
PAYE liabilities are understated for
any of the 4 months referred to
above.
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In terms of a Media Statement issued by Treasury on 31 July 2020, the relief
has been extended by a further month. The exact wording of the Statement
reads as follows:

“Deferral of the payment of employees tax liability for tax compliant small to medium sized
businesses

This tax relief permits tax compliant small to medium sized businesses to defer payment
of 35 per cent of the employees' tax they have deducted from their employees in the four
months from 1 April 2020 to 31 July 2020. It is proposed that the four month period be
extended by one month to five months. As a result of this extension, repayments on the
deferred tax will now only begin in October 2020 and run through until March 2021.”

The effect is that the PAYE payable in respect of August 2020 will also only need to be paid to the
extent of 35%. The total amount deferred as a result of these concessions will then need to be
paid starting October 2020 to March 2021.

Please do not hesitate to contact us should you have any queries.

Kent Karro
Crowe Taxation Cape (Pty) Ltd

August 2020
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About Crowe Global

Ranked eighth largest accounting network in the world,
Crowe Global has over 200 independent accounting and
advisory firms in 130 countries.

For more than 100 years, Crowe has made smart
decisions for multinational clients working across
borders.

Our leaders work with governments, regulatory bodies
and industry groups to shape the future of the profession
worldwide. Their exceptional knowledge of business,
local laws and customs provide lasting value to clients
undertaking international projects.

Crowe's leaders work with governments, regulatory
bodies and industry groups to shape the future of the
profession worldwide. Their exceptional knowledge of
business, local laws and customs provide lasting value to
clients undertaking international projects.

Crowe provides global reach on a personal scale. Crowe
firms focus on the future, the client experience and
working with clients to build something valuable,
substantial, and enduring. Close working relationships
are at the heart of our effective service delivery.

At Crowe, our professionals all share one commitment,
to deliver excellence.

Crowe in Southern Africa is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe in Southern Africa
and its affiliates are not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does not render any professional
services and does not have an ownership or partnership interest in Crowe in Southern Africa. ©2020 Crowe in Southern Africa
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