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Diagram of the moratorium process

Effects of moratorium
restrictions**

apply to:
insolvency procedures

enforcement and legal
proceedings

granting a security
disposing of property

obtaining credit.

Early Termination
routes

Section A16 (termination
on entry into insolvency
procedure etc).

Section A38
(termination by
monitor).

Section A42 or Ad4
(termination by
court).

Directors file for/apply to court for a

moratorium

Initial period of 20 days

Possible outcomes

Recovery of the company.
Restructuring plan.
Scheme of arrangement.
Re-financing.

Insolvency.

Monitor’s role

Supervise whether the
company meets eligibility
requirements.

Monitor on
commencement and
throughout the
moratorium must assess
whether it is likely that the
moratorium will result in
the rescue of the
company as a going
concern.

Routes to extension

section A10 (extension
by Directors without
creditor consent).

section A11 (extension
beyond 40 days with
creditor consent).

section A13 (extension
by court on application
of Directors).

section A14 (extension
while proposal for CVA
pending).

section A15 (extension
by court in course of
other proceedings).

** see Sections 5 (Effects of Moratorium) and 10 (Restrictions) of the guidance for further information
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