
No immediate change

Still pay Corporation 

Tax on gains. Annual 

Tax on Enveloped 

Dwellings returns may 

be required.

No

Does the company 

hold its property as 

trading stock?

No change

The company is 

already subject to 

Corporation Tax.

Does the company 

have any brought 

forward capital 

losses?

Start

Non-resident companies

Yes

Does the company 

receive rental 

income?

No

No
No

From 6 April the company 

will pay Corporate Tax 

rather than Income Tax.  

Registration under Non 

Resident Landlord Scheme 

is still required.

Has the company received 

notification from HMRC 

regarding Corporation Tax 

reference?

From April 2020, 

carried forward  

capital losses are 

subject to 50% 

restriction.  

Has a new agent consent 

form been sent to HMRC?

Yes

Need to advise 

HMRC of year-

end.

No

Yes Need to arrange 

registration.

No

Is the company’s financial 

year-end 6 April 2020? No
Yes

Does the company have any 

brought forward income 

losses?

Yes

Transitional rules will allow 

these to be used against 

profits of the same rental 

business, but losses are 

subject to a 50% utilisation 

restriction*. Does the company have any 

brought forward capital 

losses?

Yes

No

Does the company file 

financial statements as 

iXBRL accounts?

Yes

Consider what accounts are 

to be filed and formatted.

Yes

Is the company part of a 

group?

No

Consider group relief 

provisions, group payment 

arrangements or Corporate 

Interest Restrictions.

Yes

Does the company have any 

interest costs?

No

Yes

No

Is the net interest 

expense within the UK 

corporate group more 

than £2 million?

Does the company or the 

wider group use any hybrid 

instruments, e.g. convertible 

preference equity 

certificates, or subject to US 

Check-the-Box election or 

similar?

Does the company 

undertake land remediation 

work or R&D work?

Corporate Interest 

Restrictions will apply

Need to consider anti-

hybrid provisions which 

deny deductions.

Good news…

Additional deductions may 

be available as a Corporate 

Tax payer.

No

No

Yes

Yes

Yes

For further information, please speak to Caroline Fleet or your usual Crowe contact. 

From 6 April 2020, non resident companies who have previously paid income tax on their UK rental 

income will fall within the scope of corporate tax. The following flow-chart sets out some of the key matters 

that such companies will need to think through

Visit our dedicated R&D 

page for more information.

* May need to consider other tax attributes e.g, capital allowances

Audit / Tax / Advisory / Risk www.crowe.co.uk

Smart decisions. Lasting value.

Yes

Need to consider 

withholding tax, transfer 

pricing provisions & any 

loans from participators.

https://www.crowe.com/uk/croweuk/about-us/our-partners/caroline-fleet
https://www.crowe.com/uk/croweuk/services/tax/corporate-tax/research-and-development-tax-incentives

