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A logical approach to classification and measurement

IAS 39 Classification

e Rule-based

e Complex and difficult to apply

e Multiple impairment models

e Own credit gains and losses recognized
in profit or loss for fair value option
(FVO) liabilities

e Complicated reclassification rules
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IFRS 9 Classification

e Principle-based

e (lassification based on business model
and nature of cash flows

e One impairment model

e Own credit gains and losses presented in
OCl for FVO liabilities

e Business model-driven reclassification
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Process for determining the classification
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Instruments within the
scope of IFRS 9
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* Presentation option for equity investments to present fair value changes in OCI
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