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Singapore’s

global economic standing, stable political
landscape and support for innovation, among
other factors, have placed the island nation
among the most successful cities in the world in
attracting foreign investment.

While there are many factors that have
contributed to Singapore’s success, we have
selected 10 reasons that make Singapore an
attractive investment destination for multi-
national companies as well as budding
entrepreneurs.

Read on to find out more.
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Low Corporate
Tax Rate

The current corporate tax rate is 17%.

In addition, 75% of up to the first S$10,000, and 50%
of up to the next S$290,000 of a company’s
chargeable income is exempt from corporate tax.
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No Capital
Gains Tax

There is no capital gains tax in Singapore.

Capital gains may be construed or deemed to be of
an income nature and subject to income tax if they
are derived from the activities of a trade or business

carried on in Singapore.
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No Withholding
Tax on Dividends

Under the one-tier tax system, shareholders are not
taxed on the receipt of dividends from a Singapore
resident company.

Accordingly, there is no withholding tax on dividends
paid to non-resident shareholders.
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Global Network
of Tax Treaties

As of 2018, Singapore has over 80 Avoidance of
Double Tax Agreement (DTA) treaties in force,
providing support to businesses in Singapore in
resolving cross-border tax disputes as well as the
opportunity to avoid double taxation.

Source: Ministry of Finance, Sinqgapore
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http://www.mof.gov.sg/MOF-For/Businesses/Avoidance-of-Double-Taxation-Agreements

Tax Exemption

of Foreign-Sourced
Income

A company’s foreign source income is not taxable in
Singapore until such income is received or deemed
received in Singapore.

Companies that are tax-resident in Singapore can
benefit from tax exemption on foreign-sourced
dividends, foreign branch profits and foreign-sourced
service income if certain conditions are met.
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Ease of
Investment

There are no significant barriers to investment in
Singapore. For example:

« Generally, 100% foreign ownership of Singapore
incorporated companies is allowed except in
certain sectors for national security reasons.

» There are no minimum share capital
requirements.

« There are no foreign exchange controls.

© 2018 Crowe Singapore




Highly
Competitive
Economy

Singapore is ranked as the third-most competitive
economy in the world according to the World
Economic Forum’s Global Competitiveness Report
for 2017-2018.

Key constituents of Singapore’s economic
robustness include a stable macroeconomic
environment, healthy public finances and public
institutions that are transparent and highly efficient.

Source: World Economic Forum
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https://www.weforum.org/reports/the-global-competitiveness-report-2017-2018

Among The
Most Innovative
Nations Globally

The Bloomberg 2018 Innovation Index, which ranks
countries on their overall ability to innovate using
factors such as research and development spending
and the concentration of high-tech public companies,
ranked Singapore as third in the world.

Singapore was ranked as the 7t most innovative
country in the world by the 2017 Global Innovation
Index that details the innovation performance of 127
countries and economies based on about 80
indicators.

Source: World Economic Forum and Bloomberg Innovation Index
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https://www.weforum.org/agenda/2017/06/the-un-has-ranked-nations-for-innovation-how-does-yours-do?utm_content=buffer50b5d&utm_medium=social&utm_source=twitter.com&utm_campaign=buffer
https://www.bloomberg.com/news/articles/2018-01-22/south-korea-tops-global-innovation-ranking-again-as-u-s-falls

Second Easiest
Place in The

- e e o Wi World for Doing
oI, C BEEo= DBusiness

The World Bank in its “Doing Business” 2018 report,
ranked Singapore as the second-best economy
worldwide for ease of doing business.

Source: World Bank, 2018
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http://www.doingbusiness.org/%7E/media/wbg/doingbusiness/documents/profiles/country/sgp.pdf

Intellectual
Property
Protection

According to the World Economic Forum’s Global
Competitiveness Report for 2017-2018, Singapore

ranks fourth in the world and top in Asia for IP
Protection.

Source: World Economic Forum
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http://reports.weforum.org/global-competitiveness-index/competitiveness-rankings/#series=EOSQ052

Contact Information

Crowe Horwath First Trust Tax Pte Ltd
8 Shenton Way

#05-01 AXA Tower

Singapore 068811

tel +65 6223 7757

fax +65 6223 7737

WWW.Ccrowe.sg

For general enquiries, email us:
enquiries@crowe.sg

Disclaimer

This document has been prepared by Crowe Horwath First Trust (Crowe Singapore) and
should be used as a general guide only. No reader should act solely upon any information
contained in this document. We recommend that professional advice be sought before
taking action on specific issues and making significant business decisions. While every
effort has been made to ensure the accuracy of the information contained herein, Crowe
Singapore shall not be responsible whatsoever for any errors or omissions in it.

The information presented in this documentis as at 1 July 2018.
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