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Introduction

What is the Special Voluntary
Disclosure Programme?

In the tabling of the Revised Budget 2023, our
Prime Minister and Finance Minister, YAB Dato’
Seri  Anwar bin Ibrahim announced the
reintroduction of the Special Voluntary Disclosure
Programme (“SVDP2.0) to incentivize taxpayers
who have not paid or have underpaid their taxes.
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Back in 2018, the Malaysian government introduced SVDP1.0 which was for applications
made during the period between 3 November 2018 to 30 September 2019. The objective
of introducing SVDP1.0 was to incentivize taxpayers who have not paid their taxes or
have under-paid their taxes. Some key statistics from SVDP1.0 were:

RM 7.88bil .y

Collected from SVDP 1.0

Ly 11176

NEW taxpayers

In 2022, the Malaysian government has further expended efforts to promote tax
compliance by introducing the Voluntary Disclosure and Amnesty Programme (“VAP1.0%),
specifically targeting underpayment of indirect taxes. This VAP1.0 allowed taxpayers to
rectify any underpaid indirect taxes by submitting applications between 1 January 2022
and 30 September 2022.

What is SVDP 2.0?

SVDP2.0 was introduced with the following key points announced during the Revised
Budget 2023:

EOT T X @ SVDP period Includes Direct
and indi\f)iduals from 6 June 2023 0% Penalty Rate and Indirect
to 31 May 2024 Taxes



Comparison between |[SVDP 1.0 and SVDP 2.0 for

Based on the Operational Guidelines No. 2 Year 2023 issued by the IRB on 2 June 2023, we have summarized. the key points.of SVDP2.0 and its
comparisons with SVDP1.0 in the table below.

Item

Application period From 3 November 2018 to 30 September 2019 From 6 June 2023 to 31 May 2024
Companies and individuals All categories of taxpayers except Employer’s File Returns.

* New taxpayers — YAs 2022 and prior
* Existing taxpayers — YAs 2021 and prior
For RPGT — Assets disposed in YA 2022 and prior

Covered Years of Individuals — up to YA 2017

Assessment (YAS) Companies — up to financial year ended 31 March 2018 For stamp duty — agreements executed on or before 1 May
2023
«  Corporate income tax » Corporate income tax
* Personal income tax * Personal income tax
VRO RV ETESYIBIEE « Real Property Gains Tax (RPGT) * Real Property Gains Tax (RPGT)
+  Stamp Duty *  Stamp Duty
*  Withholding Tax « Transfer Pricing (new)

* 10% penalty — SVDP made between 3 November 2018
: and 30 June 2019 . 0 0
PGS * 15% penalty — SVDP made between 1 July 2019 and 080 [PEMEN/ 2E) 070 SLBEEE
30 September 2019
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Comparison between -and SVDP 2.0 for

Based on the announcement published by the Royal Malaysian Customs Department (‘RMCD”) on 18 May 2023 and the seminar conducted by -the

RMCD, we have summarized the key points of SVDP2.0 and its comparisons with VAP1.0 in the table below.

Phase 1: From 1 January 2022 to 30 June 2022 (6 months)
Phase 2: From 1 July 2022 to 30 September 2022 (3 months)

Any person, including foreign service provider
Covered periods Indirect taxes payable up to 31 October 2021

Application period

* Import duty *  Export duty *  Excise duty
Taxes covered * Sales Tax * Service Tax » Goods and Services
*  Tourism Tax * Departure levy Tax (“GST”)

Incentives Phase 1: Remission up to 30% of indirect taxes and 100% of penalty
Phase 2: Remission up to 15% of indirect taxes and 50% of penalty
Compound » RM500 for voluntary disclosure amounts of less than RM100,000; or
P « RM1,000 for voluntary disclosure amounts of RM100,000 and above

From 6 June 2023 to 31 May 2024

Any person, including foreign service provider

Indirect taxes payable up to 28 February 2023

Service Tax
Tourism Tax

 Sales Tax .
« GST .

Remission of 100% of penalty

No compound will be charged

Note: The information about SVDP2.0 for indirect taxes is currently in-the proposal stage and remains-subject to potential changes.
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Exclusion List

Direct taxes: Indirect taxes:

1. Taxes for the years of assessment which are currently 1. Bills of Demand (“BOD”) have been issued by the RMCD.
undergoing audit or investigation by the IRB.
2. Taxpayers whose investigations have been completed or who

2. Revision of tax returns for which no additional tax payable is to are currently undergoing investigations conducted by the
be made. Enforcement Division of the RMCD.
3. Applications for reduced assessment or tax refund cases. 3. Taxpayers engaged in tribunal or court cases with the RMCD

that are currently under trial.

4. Taxpayers for which criminal prosecutions or legal
proceedings have been instituted under ITA, RPGTA, Stamp
Act, and Anti-Money Laundering, Anti-Terrorism Financing and
Proceeds of Unlawlful Activities Act 2001.

5. Employers’ returns including monthly tax deductions (i.e. Form
E and Monthly Tax Deductions).

6. Taxpayers engaged in controlled transactions with each other
who are both assessable to tax in Malaysia, and where it can
be demonstrated that any adjustments made under the
Guidelines will not change the amount of tax payable or borne
by the parties.




Here are 5 reasons why taxpayers should
What ?‘re the consider capitalizing on SVDP 2.0:
potential of

JOI n I n g SVD P 2 . O? A chance for taxpayers to update their prior year tax positions

and to make good on any under-paid taxes.

Documentation required for a voluntary disclosure application
is less than for a tax audit. Generally, the IRB and RMCD do
not request supporting documents to be submitted together
with the SVDP application.

Finalisation of.a voluntary disclosure application is much
faster than a tax audit.

Submitting a voluntary disclosure application may protect the
taxpayer from future tax audits on the submitted year(s) of
assessment or periods, subject to conditions.

No penalty to be imposed by the IRB and RMCD for the
voluntary disclosure applications.




Actions
Required

What Should Taxpayers Do?

Taxpayers should review their prior year tax
returns (up to the last 5 years for direct taxes or
up to the last 7 years for indirect taxes), assess
their tax affairs and identify any potential non-
compliance with tax rules that may result in
under-paid taxes.
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How Crowe
Can Assist You

Tailored Solutions to Meet Your Needs

* Review of taxpayer’s prior years tax computations, tax returns
and transfer pricing documentation to identify any potential
non-compliance.

« Highlight the potential non-compliance areas and quantify the
amount of under-paid taxes.

» Assist with the submission of voluntary disclosure application
and obtaining tax clearance from the IRB.

» Assist with application for instalment payment plan, if required.



Contact us

Crowe Malaysia

Level 16, Tower C

Megan Avenue Il

12, Jalan Yap Kwan Seng
50450 Kuala Lumpur
Malaysia

Tel. +603 2788 9898

Start the
conversation
with us

Corporate Tax Compliance

Foo Meng Huei

Executive Director
menghuei.foo@crowe.my
+603 2788 9898 Ext 12501

Dr. Voon Yuen Hoong
Executive Director
yuenhoong.voon@crowe.my
+603 2788 9898 Ext 12522

Wong Man Yee

Executive Director
manyee.wong@-crowe.my
+603 2788 9898 Ext 12519

Tax Advisory

Chong Mun Yew

Executive Director
munyew.chong@crowe.my
+603 2788 9898 Ext 12523

Michael Cheah Liat Sheng
Senior Manager
michael.cheah@crowe.my
+603 2788 9898 Ext 12622

\

Indirect Tax

Fam Fui Chien

Manager
fuichien.fam@-crowe.my
+603 2788 9898 Ext 12504

Norhayati Ruslan

Manager
norhayati.ruslan@crowe.my
+603 2788 9898 Ext 12597

F AN

Transfer Pricing

Song Sylvia

Executive Director
sylvia.song@crowe.my
+6016 2191573

+603 2788 9898 Ext 12514

Global Mobility Services

Shalina Binti Jaafar
Executive Director
shalina.jaafar@crowe.my
+603 2788 9898 Ext 12505

Business Outsourcing

Esther Chan

Senior Manager
esther.chan@crowe.my
+603 2788 9898 Ext 12546
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Crowe

Our Offices (West Malaysia)

Kuala Lumpur

Level 16, Tower C,
Megan Avenue Il,

12 Jalan Yap Kwan Seng,
50450 Kuala Lumpur,
Malaysia

+603 2788 9999 Main
+603 2788 9899 Fax

Contact: Poon Yew Hoe
Email: yewhoe.poon@crowe.my

Klang

Suite 50-3, Setia Avenue,

No. 2, Jalan Setia Prima SU13/S,
Setia Alam, Seksyen U13,
40170 Shah Alam,

Selangor, Malaysia

+603 3343 0730 Main
+603 3344 3036 Fax

Contact: Michael Ong
Email: michael.ong@crowe.my

Penang

Level 6, Wisma Penang Garden,
42 Jalan Sultan Ahmad Shah,
10050 Penang, Malaysia

+604 227 7061 Main
+604 227 8011 Fax

Contact: Eddy Chan
Email: eddywaihun.chan@crowe.my

Johor Bahru

E-2-3 Pusat Komersial Bayu Tasek,
Persiaran Southkey 1,

Kota Southkey, 80150 Johor Bahru,
Johor, Malaysia

+607 288 6627 Main
+607 338 4627 Fax

Contact: Patrick Wong
Email: patrick.wong@-crowe.my

Melaka

52 Jalan Kota Laksamana 2/15,
Taman Kota Laksamana, Seksyen 2,
75200 Melaka, Malaysia

+606 282 5995 Main
+606 283 6449 Fax

Contact: Patrick Wong
Email: patrick.wong@crowe.my

Muar

8, Jalan Pesta 1/1,
Taman Tun Dr. Ismail 1,
Jalan Bakri, 84000 Muar,
Johor, Malaysia

+606 952 4328 Main
+606 952 7328 Fax

Contact: Ng Kim Kiat
Email: kimkiat.ng@crowe.my

Ipoh

A-2-16, 2nd Floor, Wisma MFCB
1, Persiaran Greentown 2
Greentown Business Centre
30450 Ipoh

Perak Darul Ridzuan

Malaysia

+605 238 0411 Main

Contact: Choong Kok Keong
Email: kokkeong.choong@crowe.my
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Our Offices (East Malaysia)

Kuching- iCom Square

2nd Floor, C378, Block C,

iCom Square,

Jalan Pending,

93450 Kuching, Sarawak, Malaysia

+6082 552 688 Main
+6082 266 987 Fax

Contact: Kenny Chong
Email: kenny.chong@crowe.my

Bintulu

1st floor, Lot 4542-4543,

Jalan Abang Galau Shophouse,
Kampung Masjid, 97000
Bintulu, Sarawak, Malaysia

+6086 333 328 Main
+6086 334 802 Fax

Contact: Lau Hin Siang
Email: hinsiang.lau@crowe.my

Miri

Lot 2395, Block 4,

Bulatan Business Park,

Jalan Bulatan Park,

98000 Miri, Sarawak, Malaysia

+6085 658 835 Main
+6085 655 001 Fax

Contact: Matthew Wong
Email: matthew.wong@-crowe.my

Sibu

1st & 2nd Floor, No. 1 Lorong
Pahlawan 7A2, Jalan Pahlawan,
96000 Sibu, Sarawak, Malaysia

+6084 211 777 Main
+6084 216 622 Fax

Contact: Morris Hii
Email: morris.hii@crowe.my

Sabah

Damai Plaza 3, 3rd Floor, C11,
Jalan Damai 88300, P.O. Box
11003,

88811 Kota Kinabalu, Sabah,
Malaysia

+6088 233 733 Main
+6088 238 955 Fax

Contact: Michael Tong
Email: michael.tong@crowe.my



Crowe

Contact us About Crowe Malaysia PLT

Crowe Malaysia PLT Crowe Malaysia PLT is the 5th largest accounting firm in Malaysia and an independent
Level 16, Tower C member of Crowe Global. The firm in Malaysia has 12 offices, employs over 1,200 staff,
Megan Avenue Il serves mid-to-large companies that are privately-owned, publicly-listed and multinational
12, Jalan Yap Kwan Seng entities, and is registered with the Audit Oversight Board in Malaysia and the Public
50450 Kuala Lumpur Company Accounting Oversight Board in the US.

Malaysia

Tel: +603 2788 9999 About Crowe Global

www.crowe.my

Crowe Global is one of the top 10 accounting networks with over 200 independent
accounting and advisory firms in more than 145 countries. For almost 100 years, Crowe
has made smart decisions for multinational clients working across borders. Our leaders
work with governments, regulatory bodies and industry groups to shape the future of the
profession worldwide. Their exceptional knowledge of business, local laws and customs
provide lasting value to clients undertaking international projects.

This communication is prepared and issued by Crowe Malaysia PLT, it is meant for general information purposes only and it is not intended to be professional advice. Recipients should not act upon this communication and please consult qualified advisors for professional advice and
services. Crowe Malaysia PLT or any of Crowe’s entities will not be responsible for any loss or consequences of anyone acting in reliance on this communication or for decisions made based on this communication.

Crowe Malaysia PLT is a member of Crowe Global, a Swiss verein. Each member firm of Crowe is a separate and independent legal entity. Crowe Malaysia PLT and its affiliates are not responsible or liable for any acts or omissions of Crowe or any other member of Crowe and
specifically disclaim any and all responsibility or liability for acts or omissions of Crowe or any other Crowe member.
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