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Foreword

The year 2021 was touted by many observers to be a year of recovery, where businesses operating in a post-

Covid-19 world would feel a sense of relief after the implementation of record breaking stimulus packages and

the largest global vaccination campaign in history. In Malaysia, the government’s response has been in line with

global trends. With an estimated RM340 billion ringgit in economic stimulus being implemented since the

pandemic surfaced in Malaysia, the economy has responded positively, exhibiting increased resilience over the /

past year. / ‘

Despite the steady progress, the resurgence of the Covid-19 pandemic on our shores over the past few months ‘ /
has resulted in a challenging business environment. The Malaysian government has once again implemented a v/
strict lockdown, akin to the first announced in March 2020, as it looks to stabilize the situation in Malaysia and / ‘

chart a clear path forward. While the government attempts to strike a delicate balance between lives and /

livelihoods, support is needed to help keep the engines of the economy running during these tough times.

In a specific response to the current situation, the government of the day has introduced the RM40 billion //j,’ I
PEMERKASA Plus economic stimulus package, addressing the three areas of concern — healthcare capacity, /// //// .
people’s welfare and business continuity. For businesses in particular, greater support has been provided in ///// ‘ g fi” .
terms of access to grants, microcredit loans, special tax exemptions and reductions as well as utilities discounts. //// // /
Such |n|'_[|at_|ve_s may prove to be the dlffere_nce maker for some businesses, prowdlng them a m_uch needed /%Z/ ’///// e
economic lifeline as they traverse the labyrinth of economic challenges created by this pandemic. 7 //// . //// : —

As such, we would like to encourage our valued clients and business associates to use this time to evaluate &
your current business position as well as incorporate the lessons learnt over the past year in future proofing .

your business going forward. We hope that the resources provided in this publication act as a guide to aid you in

this process of looking ahead even amidst the uncertainties. Stay safe and stay strong!
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Key Highlights at a Glance

Appeals on imposition of penalties,
application for deferment of penalty
payments and instalment plans for
outstanding taxes payable of affected
taxpayers and businesses will be
considered.

—{$

Stamp duty exemption on the
instruments of transfer and loan
agreements for the purchase of

residential homes will be extended until
31 December 2021.

=
o

The period of claiming special deduction
on rental discounts given by landlords of

private business premises to Small and

Medium Enterprises (SME) and non-SME

will be extended to 31 December 2021.

@

The period of full Sales Tax exemption
for purchase of locally assembled cars
and 50% exemption of Sales Tax for
purchase of imported passenger cars
will be extended until 31 December
2021.

Exemption for Tourism Tax and Prihatin Special Grant will be
Service Tax will be extended increased from RM1,000 to
until 31 December 2021. RM1,500.

244

The HRDF (Human Resource
Development Fund) levy payment
for the month of June 2021 will be

exempted.

10% electricity bill discounts will be
provided to affected sectors from July
2021 to September 2021.
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Highlights at a Glance — Employers and Businesses

Extension of the Wage Subsidy
Programme for 1 month for all
affected businesses, with a limit of

500 employees per application. moratorium or 50% reduction in loan

repayment for 6 months.

S

RML1.5 billion will be allocated for
businesses to apply for microcredit
financing, with financing rates as
low as 3%.

Eligible bus and taxi operators will
be given a loan moratorium of up to
12 months and extension of the
loan period of up to 36 months.

SMEs which are not allowed to operate
during the Movement Control Order (MCO)
will be given an option of 3-month loan

30% discount for rental of premises will be
provided to affected Majlis Amanah Rakyat
(MARA) entrepreneurs from May 2021 to July
2021.

RM450 million will be allocated to
increase the capacity of beds and ICU
equipment for COVID-19 treatment.

Smart decisions. Lasting value.

RM550 million will be allocated to
accommodate the increased COVID-19 related
operation and management costs.
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Highlights at a Glance — People

© O

Individuals in the B40 group who Bantuan Prihatin Rakyat (BPR) BPR for households with earnings
have lost their source of income recipients who are single and earn between RM2,501 and RM5,000 will be
will be given an option of 3-month RM2,500 and below will be given a given a one-off cash assistance of
loan moratorium or 50% reduction single payment of RM100. RM300.

in loan repayment for 6 months.

70

Tourist drivers, taxi drivers, bus BPR for households with earnings of
drivers and e-hailing drivers will RM2,500 and below will be given a
be given a one-off cash single payment of RM500.

assistance of RM500.




Measures relating to
Businesses

Details of Proposed Measures, Effective Date and Commentary



Details of Proposed Measures, Effective Date and Commentary

Present

Proposed

Effective Date

Commentary

© 2021 Crowe Malaysia PLT

Currently, the Inland Revenue Board of Malaysia (IRBM) considers appeals on imposition of penalties, application for deferment of penalty
payments and instalment plans for outstanding taxes payable on a case-to-case basis based on the merits of each application.

It is proposed that the IRBM considers appeals on:

1) the imposition of penalties;

2) deferment of penalty payments to the year 2022; and

3) instalment payment plans for the settlement of outstanding taxes payable.

For appeals and applications submitted to the IRBM beginning from 1 June 2021.

This proposed measure will help to ease the cash flow of taxpayers and companies that have been severely affected by the various
iterations of the MCO.

Further clarification is required on the conditions to be eligible to appeal on the imposition of penalties, application for deferment of penalty
payments and instalment plans for settlement of outstanding taxes payabile.
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A special tax deduction which is equivalent to the amount of rental discount will be given to landlords of private business premises which are
rented out to SMEs and non-SMEs.

In order to be eligible for this special tax deduction, the discount provided must be at least 30% of the original rental starting from 1 April 2021
to 30 June 2021.

The special tax deduction period will be extended to 31 December 2021.

Effective from 1 July 2021 to 31 December 2021.

The special tax deduction on rental discounts given by landlords of private business premises was first announced under the additional
PRIHATIN SME Economic Stimulus Package on 6 April 2020. However, the rules to legislate the above special deduction have yet to be
gazetted to-date.

Hence, the landlords are unable to claim the relevant tax deduction despite rental discounts of at least 30% being given to their tenants as of
to date. As such, it may discourage certain landlords in providing the rental discounts to their tenants. The Government should expedite the
process in gazetting the legislation for the above special deduction.

Rental is a monthly fixed expenditure for most businesses. Reduction in monthly fixed expenditure will definitely maximise the cash flow of a
business. Having sufficient cash flow will effectively keep the businesses of SMEs and non-SMEs afloat in these challenging times.
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The Home Ownership Campaign (HOC) had been reintroduced in June 2020 under Pelan Jana Semula Ekonomi Negara (PENJANA) for
the period from 1 June 2020 to 31 May 2021. Under the HOC, stamp duty exemption was given on the instruments of transfer and loan
agreements for the purchase of residential homes priced between RM300,000 to RM2.5 million, subject to at least 10% discounts provided
by developers. The stamp duty exemption on the instrument of transfer is limited to the first RM1 million of the home price while full stamp
duty exemption is given on the loan agreement.

It is proposed that the HOC be extended up to 31 December 2021.

From 1 June 2021 to 31 December 2021.

This proposed measure would help to stimulate the property market and provide financial relief to home buyers. Home buyers can expect to
save up to RM24,000 and RM12,500 in stamp duties on the instrument of transfer and loan agreement respectively.

10
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Full Sales Tax exemption is given on the purchase of locally assembled cars whilst a 50% Sales Tax exemption is given on the purchase of
imported cars.

This Sales Tax exemption was effective from 15 June 2020 to 30 June 2021.

The above-mentioned Sales Tax exemption on the purchase of passenger cars will be extended to 31 December 2021.

1 July 2021 to 31 December 2021.

The Sales Tax exemption will result in the reduction of prices for passenger cars.

The intention of the Government to extend this Sales Tax exemption for another 6 months will continue to boost the automotive sector.

11



Crowe

Contact us

Crowe KL Tax Sdn Bhd
Level 15, Tower C

Megan Avenue 2

12, Jalan Yap Kwan Seng
50450 Kuala Lumpur
Malaysia

Tel. +603 2788 9898

Start the
conversation
with us

Corporate Tax Compliance

Foo Meng Huei
Executive Director

+603 2788 9898 Ext 2501

Voon Yuen Hoong
Executive Director

+603 2788 9898 Ext 2522

Wong Man Yee
Executive Director

+603 2788 9898 Ext 2519

Liza Ooi Yap Lin
Director

+603 2788 9898 Ext 2557

Tax Advisory

Chong Mun Yew
Executive Director

+603 2788 9898 Ext 2523

Mervyn Ong Hean Chong
Executive Director

+603 2788 9898 Ext 2587

Transfer Pricing

Song Sylvia
Executive Director

+603 2788 9898 Ext 2514

Indirect Tax

Fam Fui Chien
Manager

+603 2788 9898 Ext 2504

Norhayati Ruslan
Manager

+603 2788 9898 Ext 2597

Global Mobility Services

Shalina Binti Jaafar
Executive Director

+603 2788 9898 Ext 2505

Business Outsourcing

Esther Chan
Manager

+603 2788 9898 Ext 2546
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Our offices
(West Malaysia)

Kuala Lumpur

Level 16, Tower C,
Megan Avenue 2,

12 Jalan Yap Kwan Seng,
50450 Kuala Lumpuir,
Malaysia

+603 2788 9898 Main
+603 2788 9899 Fax

Klang

Suite 50-3, Setia Avenue,
No. 2, Jalan Setia Prima
SU13/S,

Setia Alam, Seksyen U13,
40170 Shah Alam,
Selangor, Malaysia

+603 3343 0730 Main
+603 3344 3036 Fax

Ipoh

A-2-16, 2nd Floor, Wisma MFCB
1, Persiaran Greentown 2
Greentown Business Centre
30450 Ipoh, Perak Darul Ridzuan
Malaysia

+605 238 0411 Main

Penang

Level 6, Wisma Penang Garden,
42 Jalan Sultan Ahmad Shah,
10050 Penang, Malaysia

+604 227 7061 Main
+604 227 8011 Fax

Melaka
52 Jalan Kota Laksamana 2/15,

Taman Kota Laksamana, Seksyen 2,

75200 Melaka, Malaysia

+606 282 5995 Main
+606 283 6449 Fax

Johor Bahru

E-2-3 Pusat Komersial Bayu Tasek,

Persiaran Southkey 1,
Kota Southkey,

80150 Johor Bahru,
Johor, Malaysia

+607 288 6627 Main
+607 338 4627 Fax

Muar

8, Jalan Pesta 1/1,
Taman Tun Dr. Ismail 1,
Jalan Bakri, 84000 Muarr,
Johor, Malaysia

+606 952 4328 Main
+606 952 7328 Fax
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Our offices
(East Malaysia)

Kuching - iCom Square
2nd Floor, C378, Block C,
iCom Square,

Jalan Pending,

93450 Kuching,

Sarawak, Malaysia

+6082 552 688 Main
+6082 266 987 Fax

Kuching - Brighton

Square

2nd Floor,

Lots 11994 - 11996,
Brighton Square,
Jalan Song,

93350 Kuching,
Sarawak, Malaysia

+6082 285 566 Main
+6082 285 533 Fax

Miri

Lot 2395, Block 4,

Bulatan Business Park,

Jalan Bulatan Park, 98000 Miri,
Sarawak, Malaysia

+6085 658 835 Main
+6085 655 001 Fax

Bintulu

1st floor, Lot 4542-4543,

Jalan Abang Galau Shophouse,
Kampung Masjid, 97000 Bintulu,
Sarawak, Malaysia

+6086 333 328 Main
+6086 334 802 Fax

Sibu

1st & 2nd Floor, No. 1 Lorong
Pahlawan 7A2, Jalan Pahlawan,
96000 Sibu, Sarawak, Malaysia

+6084 211 777 Main
+6084 216 622 Fax

Labuan

Lot 36, Block D, Lazenda Centre,
Jalan OKK Abdullah, P.O. Box
81599, 87025, Labuan, Malaysia

+6087 417 128 Main
+6087 417 129 Fax

Kota Kinabalu

Damai Plaza 3, 3rd Floor, C11, Jalan
Damai 88300, P.O. Box 11003,

88811 Kota Kinabalu, Sabah, Malaysia

+6088 233 733 Main
+6088 238 955 Fax

Tawau

No.194, 2nd Floor, Block B,
Wisma DS, Jalan Bakau
91000 Tawau

Sabah, Malaysia

+6089 771 040 Main
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Contact us About Crowe Malaysia PLT

Crowe Malaysia PLT Crowe Malaysia PLT is the 5th largest accounting firm in Malaysia and an independent
Level 16, Tower C member of Crowe Global. The firm in Malaysia has 15 offices, employs over 1,300 staff,
Megan Avenue 2 serves mid-to-large companies that are privately-owned, publicly-listed and multinational
12, Jalan Yap Kwan Seng entities, and is registered with the Audit Oversight Board in Malaysia and the Public
50450 Kuala Lumpur Company Accounting Oversight Board in the US.

Malaysia

Tel. +603 2788 9999 About Crowe Global

Crowe Global is one of the top 10 accounting firms with over 200 independent
accounting and advisory firms in more than 145 countries. For almost 100 years, Crowe
has made smart decisions for multinational clients working across borders. Our leaders
work with governments, regulatory bodies and industry groups to shape the future of the
profession worldwide. Their exceptional knowledge of business, local laws and customs
provide lasting value to clients undertaking international projects.

www.crowe.my

This communication is prepared and issued by Crowe Malaysia PLT, it is meant for general information purposes only and it is not intended to be professional advice. Recipients should not act upon this communication and please consult qualified advisors for professional advice and
services. Crowe Malaysia PLT or any of Crowe’s entities will not be responsible for any loss or consequences of anyone acting in reliance on this communication or for decisions made based on this communication.

Crowe Malaysia PLT is a member of Crowe Global, a Swiss verein. Each member firm of Crowe is a separate and independent legal entity. Crowe Malaysia PLT and its affiliates are not responsible or liable for any acts or omissions of Crowe or any other member of Crowe and
specifically disclaim any and all responsibility or liability for acts or omissions of Crowe or any other Crowe member.
© 2021 Crowe Malaysia PLT
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