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This issue of Newsletter published by Crowe (HK) CPA Limited provides an update on tax, financial reporting, other technical issues, as well
as activities of our company and its affiliates and our community involvement. Please click http://www.crowe.hk to access the latest issues
available in the “News” section of our website. You can also click the back issues of our News Express and Newsletter for review.
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Disclaimer: The content in this publication is of general information only. It is not offered as advice and should not be taken as such. We expressly disclaim all liabilities to any person for
any reliance placed on the content of this publication. No client or other reader should act or refrain from acting on the basis of the content of this publication without seeking specific
professional advice.

Crowe (HK) CPA Limited is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe (HK) CPA Limited and its affiliates
are not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global.
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We Participated in Signing of “Belt and Road” Cooperation
Agreement between Beijing and Hong Kong CPA Firms

In order to promote exchange and
cooperation between Beijing and
Hong Kong CPA firms, a 10-member
delegation comprising five members
of Beijing Institute of Certified Public
Accountants and Partners of five
large Mainland CPA firms came to
Hong Kong on 25 March 2019 for a
5-day visit. The delegation visited our
company on 26 March 2019 and was
received by our Chairman and CEO
Mr Charles Chan. The five Beijing
CPA firms entered into "Belt and
Road" co-operation agreements with
their respective CPA firms in Hong
Kong on 28 March 2019.

The delegation was led by President
of Beijing Institute of Certified Public
Accountants Mr Li Yuguo. The five
Beijing CPA firms (including Ruihua
Certified Public Accountants, Baker
Tilly China Certified Public
Accountants, Jonten Certified Public
Accountants, ShineWing Certified
Public Accountants and WuYiGe
Certified Public Accountants) signed
strategic cooperation agreements
with their respective network CPA
firms in Hong Kong (including Crowe
(HK) CPA Limited, Baker Tilly Hong
Kong Limited, Jonten Hopkins CPA
Limited, ShineWing (HK) CPA Limited
and PKF Hong Kong Limited).

The cooperation areas under the
strategic cooperation agreements
between Beijing and Hong Kong CPA
firms mainly include promoting
professional cooperation and
exchange, building a business
cooperation platform, strengthening
training of young talents in the two
regions, as well as promoting and
developing the accounting profession
in the Belt and Road countries and
Greater Bay Area.
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Our Chairman Mr Charles Chan (left, front row) signed a cooperation agreement at the signing
ceremony hosted by the Beijing Institute of Certified Public Accountants. (From left back row): The
President of The Society of Chinese Accountants and Auditors Mr Tanny Yu, the President of
Beijing Institute of Certified Public Accountants Mr Li Yuguo, the President of Hong Kong Institute
of Certified Public Accountants Mr Patrick Law, and the Deputy General Manager of Hong Kong Ta
Kung Wen Wei Media Group Mr Jiang Zenghe witnessed the signing ceremony.

"The signing of strategic cooperation agreement is a significant milestone for
Crowe network and will further promote exchange and cooperation. We believe
that this strategic cooperation would definitely create synergy effects on the
business development of Crowe network and enhance our capabilities to assist
Chinese enterprises to expand into the Belt and Road countries", said Mr
Charles Chan.

During the reception of the delegation, Mr Charles Chan introduced the
following:
1) The background and recent development of Crowe (HK);
2) The relationship between Crowe (HK) and Hong Kong Institute of Certified
Public Accountants;
3) The relationship between Crowe (HK) and The Society of Chinese
Accountants and Auditors;
4) The challenges faced by the accounting profession including:
- Reform of the Financial Reporting Council
- Human resources
- Prospects of new accountants
- Competition within the industry
- Developing diversified services/ US business
- The long term development of Greater Bay Area and Belt and Road Initiative
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2019 Asia Pacific Regional Meeting

Crowe Global hosted its 2019 Asia
Pacific regional meeting in Japan
during the cherry blossoms season.
More than 120 delegates from 25
countries assembled in Tokyo for the
annual event. Our Partners Ms Ivy
Chua, Mr Kenneth Lau, Mr Charbon
Lo, Ms Joann Chan, Associate
Partner Mr Frankie Li and Principal
Advisor Mr Wilson Tam joined the
annual conference.

In his opening address of the
conference, Crowe Global
Co-Chairman Mr Jiantao Yang
announced achievement of the
remarkable 40% growth in Asia
Pacific and urged member firms to

intensify collaboration for Crowe's
future accomplishment.

Crowe Global CEO Mr David Mellor
restated that Crowe Global had
retained its global rank as the eighth
largest global accounting network
and had climbed to fifth rank in
Asia Pacific.

He further elaborated the
establishment of a China Marketing
Centre in Beijing will reinforce
Crowe's position in APAC and
abroad with a view to supporting
outbound business from China to the
network while building Crowe's brand
in China.

Crowe Global Reports Strong Results

in 2018

Crowe experienced a remarkable

growth in Asia Pacific in 2018, ranking

only after Big 4 accounting firms as
the 5™ largest accounting network in
Asia Pacific by revenue. It is ranked
the 8" worldwide.

The global revenue reached a new
peak to $4.3 billion in 2018, showing
a jump of 14% growth. The Asia
Pacific region achieved a remarkable
growth of 41%, while other regions
including Africa, Middle East, North
America, Europe and Latin America
also enjoyed growth of 2%-9%.

As at 31 December 2018, Crowe has
over 42,018 people in total, out of
which 32,822 are professionals and
4,098 are partners, with 782 offices
in 130 countries.

The results show strong performance
of our network's well-established
member firms across the world in
delivering innovative and efficient
solutions to clients. We are proud

of these achievements and

looking forward to a great year
ahead in 2019.
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Successful
Listing of
JBB Builders
International
Limited

We acted as the reporting
accountant and auditor of JBB
Builders International Limited
(“UBB Builders”) (Stock Code:
01903) which was successfully
listed on the Main Board of Hong
Kong Stock Exchange on 10 May
2019. Our Partners Ms Ivy Chua,
Mr Kenneth Lau and Ms Joann
Chan attended the listing
ceremony and the celebration
dinner of JBB Builders to
congratulate the client.

JBB Builders mainly provides two
major types of services: (1) its
core business, marine
construction services in
categories of reclamation and
related work, and marine
transportation; and (2) building
and infrastructure services. Their
clients come from contractors
and developers in Malaysia,
Japan and the PRC.

Our Partners Ms Ivy Chua (3" right),

Mr Kenneth Lau (2™ left) and Ms Joann
Chan (2" right) giving congratulations to JBB
Builders on its successful listing on the Main
Board.
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Our Cyber Security Services Help Enterprises to Defend
against Cyber Attacks

The growth of the Internet of Things
(IoT) and the onset of 5G mobile
network are expected to bring
significant impact on cybersecurity
landscape. The 5G new technology
with increased network bandwidth,
super speed and lower latency can
improve efficiencies at every level. This
allows it to connect more devices in
less time.

However, for enterprises, the
enhanced connective power of 5G
means more network endpoints,
resulting in a more vulnerable
environment through which a hacker
can penetrate the network and launch
Distributed Denial of Services (DDoS)
attacks. In short, IT experts believe
that the new mobile technology may
create a new wave of cyber threats but
it does not necessarily mean that the
challenges are harder than before.

According to a recent Gartner report,
about two-thirds of organizations plan
to deploy 5G in 2020, making it
imperative that they prepare for the
risk of cyber threats. To address the
growing cybersecurity issues, senior
executives of enterprises are required
to strengthen themselves to get
deeper and more precise awareness
of cyber threats and their potential
consequences, increasing demand for
enhancement of companies'
competence to detect and defend
against sophisticated attackers.

Our Services

Our cybersecurity experts can help
clients to identify, manage, monitor,
block and investigate cyber attacks
through reliable cyber threat
intelligence.

Incidence Response

Our experienced incident responders
can help organizations/enterprises to
identify quickly, contain efficiently and
remove sophisticated cyber attacks by
providing on-site and cloud base
emergency response services.

Forensics & Investigations

Using business analysis and
e-discovery tools, our digital forensics
and data acquisition services can help
clients resolve disputes, identify

fraud and perform regulatory
investigations more accurately.

Penetration Testing

Our most qualified experts and widely
trained penetration testing team do
not only assist clients to quickly identify
vulnerabilities in computer systems or
networks, but also give
recommendations to fix the identified
loopholes with defensive mindsets.

Security Monitoring and Management
Our Security Operations Centre can
assist clients to manage possible
attacks properly through monitoring
their computer systems and network
infrastructure facilities.

Cyber Threat Intelligence

Our threat analysts can provide

effective insights on various threat
actors by aggregating and correlating
their Tactics, Techniques and
Procedures (TTPs) and collection of
malicious activities from selected
endpoint technologies. Clients can get
access to and be given support by our
unique threat intelligence to quickly
identify possible attacks.

Training

We offer bespoke, hands-on training
programs to strengthen cyber

security professionals at any level with
the knowledge, skills, and live
experience to handle the most adverse
attack situations, all reflecting
real-world dangers they will confront
every day.

The Latest
Tax Express

In response to the European
Union's pressure especially on tax
transparency and compliance
with OECD's Base Erosion and
Profit Shifting ("BEPS") package,
British Virgin Islands ("BVI") and
Cayman Islands passed the
Economic Substance Law
respectively. Both laws came into
force on 1 January 2019. We
have published two pieces of tax
expresses to introduce the key
points of the laws and analyze
their possible impacts on
enterprises. For details, please
click the following links:

New Economic Substance Law
in British Virgin Islands

New Economic Substance Law
in Cayman Islands



https://www.crowe.com/hk/-/media/Crowe/Firms/Asia-Pacific/hk/CroweHorwathHK/Files/Tax-Publications/Tax_Other_6E.pdf?la=en-US&hash=FC4A217FF6561F217AC4DABCBE588127AD3590A1
https://www.crowe.com/hk/-/media/Crowe/Firms/Asia-Pacific/hk/CroweHorwathHK/Files/Tax-Publications/Tax_Other_6E.pdf?la=en-US&hash=FC4A217FF6561F217AC4DABCBE588127AD3590A1
https://www.crowe.com/hk/-/media/Crowe/Firms/Asia-Pacific/hk/CroweHorwathHK/Files/Tax-Publications/Tax_Other_7E.pdf?la=en-US&hash=7718897D12A7F54A159635AA6758359FE4B3C948
https://www.crowe.com/hk/-/media/Crowe/Firms/Asia-Pacific/hk/CroweHorwathHK/Files/Tax-Publications/Tax_Other_7E.pdf?la=en-US&hash=7718897D12A7F54A159635AA6758359FE4B3C948
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Crowe (HK) CPA Limited

EREESEG

9/F Leighton Centre,

77 Leighton Road,
Causeway Bay, Hong Kong
& REE SRET75R
TetEA g

E-mail E&f: info@crowe.hk
Telephone EEE: +852 2894 6888
Facsimile {8H: +852 2895 3752
Service Hotline & S RIS ELAR:
+852 2894 6611

About Crowe Global
Crowe Global &

Crowe Global is ranked as the eighth global accounting network
comprising 220 independent accounting and advisory services firms
with 750 offices in 130 countries around the world. Crowe Global’s
member firms are committed to impeccable quality service, highly
integrated service delivery processes and a common set of core values
that guide our decisions daily. Each firm is well-established as a leader
in its national business community and is staffed by nationals, thereby
providing a knowledge of local laws and customs which is important
to clients undertaking new ventures or expanding into other countries.
Crowe Global’s members are known for their personal service to
privately and publicly held businesses in all sectors and have built an
international reputation in the areas of audit, tax and advisory services.

Information can be obtained at: www.croweglobal.org
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Professional Services B2/ Contact Person & A

Audit & Assurance st S fRE Ms Ivy Chua £5&E

Audit & Technical Support &t KB MTARSTE Mr Raymond Tsui #Z32

Business & Accounting Services FZE N 2RI Ms Penny Chan BREZ=

Business & Property Valuation 4 & R Y274 Ms Ester Ip 28

Business Operations 37542 Ms Pammy Fung &34

China Tax, International Tax A « BEERHE Mr George Lam #i$83E

Company Secretarial Services - Listed Company Services
ARWMERT - EHARRE

Company Secretarial Services Support AR E R E

Ms Colleen Kwok ZB#b2%
Ms Wendy Tam Ef45

Corporate Restructuring & Insolvency 12541 558 Ms Ivy Chua Z5#5&E
R

ESG (Environmental, Social & Governance) & Sustainability Consulting
g RENAEIAESC) / AIRFERREEH

Financial Services £ &R
BB LHE
Hong Kong Tax, International Tax Z#& /75 « BIEHLFS

Internal Control, Corporate Governance & Risk Management
BENEER - ARERNEKRERE

International Liaison & SME Audit BIRRE#EE & fh/ N\ egst

Data Security and IT Audit gL 25N EE Ms Ester lp 24,

Ms Ester Ip ZEZ4%

Mr Samuel Choi £ &,
HK IPO Mr Charles Chan B#ir
Mr Albert Cheung RIRE
Mr Eddy Yan B¢

Mr Charbon Lo E £
Mr C S Lam MR

Transaction Advisory 13353

Wealth Succession and Trust 81 & &/& RS Mr C Yuen =8

* Some of the services are providing by related professional service companies or our affiliates.
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Telephone &5

+852 2894 6789
+852 2894 6661
+852 2894 6896
+8562 2894 6191
+852 2894 6861
+852 2894 6603
+852 2894 6809
+8562 2894 6840
+852 2894 6789
+852 2894 6191
+852 2894 6191
+852 2894 6602
+852 2894 6828
+8562 2894 6875

+852 2894 6661

+852 2894 6658
+852 2894 6603

+852 2894 6875

SEBIEEH L - www.croweglobal.org

E-mail B
ivy.chua@crowe.hk
raymond.tsui@crowe.hk
penny.chan@crowe.hk
ester.ip@crowe.hk
pammy.fung@crowe.hk
george.lam@crowe.hk
colleen.kwok@chg.hk
wendy.tam@chg.hk
ivy.chua@crowe.hk
ester.ip@crowe.hk
ester.ip@crowe.hk
samuel.choi@crowe.hk
charles.chan@crowe.hk
albert.cheung@crowe.hk
eddy.yan@crowe.hk
international.liaison@crowe.hk
cs.lam@crowe.hk

chung.yuen@crowe.hk
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