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The UK government has issued a 
consultation paper in April 2017 and 
ended in May 2017 on the proposed 
requirement to set up a register of 
beneficial owners of foreign companies 
holding properties in the UK. The 
register is open for public inspection.

From the enactment of the new 
legislation, probably within 2017, foreign 
companies which do not keep a 
register of beneficial owners with the 
Companies House will not be allowed 
to buy or sell properties in the UK. 
Existing property owners will be given a 
transitional period of 1 year to comply 
with the requirements.

Beneficial owner is defined to be a 
person directly or indirectly holding 
more than 25% of the shares or voting 
rights in the company, or can exercise 
significant control over the entity or its 
board of directors, and where the owner 
is a trust, including a foreign trust, the 
person who has the right to exercise or 
actually exercises significant control 
over the activities of the trust (“PSC”). 

This could include, the settlor, 
protector, beneficiaries, trustee, 
directors/shareholders of an offshore 
corporate trustee, or an individual 
who has the right to exercise or 
actually exercises significant control 
over the activities of the trust.

Details of the beneficial owners to be 
disclosed would include:
•	 Name
•	 Date of birth
•	 Nationality
•	 Country of residence
•	 Residential address 			 
	 (not available for public inspection)
•	 Nature of control
•	 Address for serving notice
•	 Date on which he became a PSC of 	
	 the company/trust.

Providing false information knowingly or 
recklessly is a criminal offence.

Where the beneficial owner is a 
discretionary trust, careful attention has 
to be paid as to who is the PSC, which 
would not only have impact on the 
possible tax liabilities of the trust but 
possibly the validity of the trust.
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About Crowe Horwath International

Crowe Horwath International is ranked among the top 10 global accounting networks 
comprising 200 independent accounting and advisory services firms with 750 offices in 
130 countries around the world. Crowe Horwath International’s member firms are 
committed to impeccable quality service, highly integrated service delivery processes 
and a common set of core values that guide our decisions daily. Each firm is well-
established as a leader in its national business community and is staffed by nationals, 
thereby providing a knowledge of local laws and customs which is important to clients 
undertaking new ventures or expanding into other countries. Crowe Horwath 
International member firms are known for their personal service to privately and publicly 
held businesses in all sectors and have built an international reputation in the areas of 
audit, tax and advisory services. 
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