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The CERS is a rent subsidy program which
provides a base subsidy based on the revenue
decline of a qualifying renter, as well as a 25
per cent top-up subsidy if the renter is forced
to close or reduce operations due to a public
health restriction.

New legislation has been introduced as part of the 2021 Federal Budget to extend the CERS program to
September 25, 2021, with support gradually being phased out beginning July 4, 2021. Please see Table 1
below for details on the calculation of the CERS for Periods 17 to 20.

Similar to the new changes to the Canada Emergency Wage Subsidy (CEWS), a business must demonstrate a
revenue decline of over 10 per cent to be eligible for the CERS in the last three periods of the program, Periods
18 to 20, which start on July 4, 2021. This is a minimum requirement that, if not met, will preclude the business
from being eligible for both the base subsidy and the top-up subsidy.

The new CERS legislation includes the extension of the top-up subsidy to September 25, 2021 for qualifying
renters that are required to close due to a public health restriction. As a reminder, a public health restriction is:

*  Made under the laws of Canada or a province in response to COVID-19;
+ Limited in scope, such as a geographical boundary or type of business activity;

+ One that requires some or all of the activities of the entity, in connection with the qualifying property, to
cease for at least one week (“restricted activities”); and

» ltis reasonable to conclude that at least 25 per cent of the qualifying revenues of the entity are derived
from the restricted activities.

Finally, for Periods 17 to 20, the total amount of qualifying rent expenses eligible for the CERS remains capped
at $75,000 per property and $300,000 for an affiliated group. As in prior periods, the $300,000 cap does not
apply to the top-up portion of the subsidy.
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Please feel free to reach out to the Crowe Soberman Tax Group with any questions related to the 2021 federal
budget changes.

Table 1: CERS Base Subsidy for Periods 17 to 21

Period 17: June Period 18: July 4- Period 19: Period 20: Period 21:
6-July 3 July 31 August 1- August 29- September 26-
4 4 August 28 September 25 October 23

70% and over 65% 60% 40% 40% 20%

) . (Revenue (Revenue )
>10-50% Revenue decline x (Revenue decline - deciine — 10%) decline — 10%) x (Revenue decline
10%) x 0.875 - 10%) x 0.25
x 0.625 0.625
Top-
PP 25% 25% 25% 25% 25%
subsidy

Subsequent to the publishing of this article on May 21, 2021, the federal government announced an extension
to the CERS on July 30, 2021 and a change to the CERS rate for Period 20. The CERS was extended to Period
21, ending October 23, 2021. Furthermore, the CERS rates for Period 20 remain the same as Period 19 and the
decline in the CERS rates now occurs in Period 21. The table above reflects these changes.

This article has been prepared for the general information of our clients. Please note that this publication
should not be considered a substitute for personalized advice related to your situation.

crowesoberman.com


https://www.crowe.com/ca/crowesoberman/services/tax

Connect with the Author

Kevin Yang, CPA, MAcc, Specialist, Tax Group

This article was prepared by Kevin Yang, who is a Specialists in the Tax Department. If you have any questions
relating to this article, we encourage you to contact him.
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About Crowe Soberman LLP

Based in Toronto, Crowe Soberman is one of the leading public accounting firms in Canada. The firm has been
in business over 60 years and has built a strong reputation in the community because of the excellent work our
teams of dedicated professionals produce.

Our core services are in Audit, Tax, and Advisory. Along with these, we have professionals who specialize in
Business Valuation, Claims Valuation, Corporate Recovery & Turnaround, Forensics, Estates & Trusts, Global
Mobility Services, HR Consulting, Commodity Tax (HST), International Transactions & Consulting, International
Tax, Litigation Support, M&A Transactions, Management Services, Personal Insolvency and Succession
Planning. Members of our various specialty services groups are available when required as a technical resource
to assist the client service team.

Crowe Soberman is an independent member of Crowe Global. As a top 10 global accounting network, Crowe
Global has over 200 independent accounting and advisory firms in 145 countries. For almost 100 years, Crowe
has made smart decisions for multinational clients working across borders. Our leaders work with governments,
regulatory bodies and industry groups to shape the future of the profession worldwide. Their exceptional
knowledge of business, local laws and customs provide lasting value to clients undertaking international
projects. At Crowe Soberman LLP, our professionals share one commitment: to deliver excellence.
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