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Dip Loan 

26. As per the Cash flow Projections, the Company needs additional financing to fund 

operations and restructuring costs during these proposal proceedings. An entity 

related to the Company (Mr. Conforti), is prepared to provide up to $500,000 in 

funding to assist the Company with meeting its operational expenses, the proposal 

proceedings and its restructuring (the “DIP Loan”). The proposed DIP Loan is 

conditional upon court approval and the granting of the DIP Charge as a first-

ranking charge on the Company’s property. The terms of the DIP Loan are outlined 

in the DIP Term Sheet which is attached hereto as Appendix “C”. 

27. The Proposal Trustee has reviewed the DIP Term sheet and believes the terms 

are reasonable under the circumstances, as the rate of interest is lower than that 

of comparable DIP loans and there are no other commitment or administration 

fees. 

28. The Company advises that subsequent to the filing of the Company’s Motion 

Record, its counsel was contacted by Linda Galessiere, who acts for several other 

landlords, to discuss the rate of interest proposed in the DIP Loan.  After 

discussion, the Company and Mr. Conforti have agreed to set the interest rate at 

8% instead.  The Proposal Trustee’s view is that this rate of interest is at the lower 

end of what could likely be achieved in better conditions than those applying to the 

Company and is therefore reasonable in this case. 

IV. COURT ORDERED CHARGES 

29. The Company’s Motion Record seeks an order granting, among other things, the 

following Charges against the Company’s property:  

i. a charge in favor of the DIP lender to a maximum amount of $500,000 (the 

“DIP Charge”). The DIP Charge is proposed to rank first on the Company’s 

property; 

ii. a charge to a maximum amount of $250,000, to secure the fees and 

disbursements of the Proposal Trustee, counsel to the Proposal Trustee 
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District of Ontario
Division No. 09 - Toronto
Court No. 31-2675583
Estate No. 31-2675583

In the Matter of the Notice of Intention to make a
proposal of:

CONFORTI HOLDINGS LIMITED
Insolvent Person

CROWE SOBERMAN INC.
Licensed Insolvency Trustee

Date of the Notice of Intention: September 28, 2020

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSAL
Subsection 50.4 (1)

I, the undersigned, Official Receiver in and for this bankruptcy district, do hereby certify that the aforenamed
insolvent person filed a Notice of Intention to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and
Insolvency Act.

Pursuant to subsection 69(1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of
the date of filing of the Notice of Intention.

Date: September 28, 2020, 13:23
E-File/Dépôt Electronique Official Receiver

151 Yonge Street, 4th Floor, Toronto, Ontario, Canada, M5C2W7, (877)376-9902
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NOTICE TO READER

On the basis of information provided by management, I have compiled the balance sheet of CONFORTI
HOLDINGS LIMITED as at March 31, 2019 and the statements of income, retained
earnings and cash flows for the year then ended.  

I have not performed an audit or a review engagement in respect of these financial statements and, 
accordingly, I express no assurance thereon.

Readers are cautioned that these statements may not be appropriate for their purposes.

Steve Pethakas Professional Corporation, CPA, CA

Toronto, Canada
September 28, 2019
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CONFORTI HOLDINGS LIMITED
Balance Sheet (UNAUDITED - See Notice to Reader)

As at March  31, 2019

2019 2018

Assets

Current

Cash $ 2,157,971          $ 1,275,413          
Accounts receivable 1,533,590          1,432,055          
Inventories 1,789,600          939,600             
Prepaid expenses 20,550               20,550               
Harmonized sales tax recoverable 40,226               38,147               

5,541,937          3,705,765          

Non-current

Loans receivable 155,147             105,597             
Investments 176,568             176,568             

331,715             282,165             

5,873,652          3,987,930          

Capital assets (Note 3) 9,030,003          8,840,145          

$ 14,903,655        $ 12,828,075        

Liabilities and Shareholders' Equity

Current

Bank indebtedness $ 2,420,000          $ 2,260,000          
Accounts payable and accrued liabilities 4,731,360          3,270,916          
Loan payable 100                    100                    
Due to shareholders 3,373,379          1,092,750          

Total Liabilities 10,524,839        6,623,766          

Shareholder's equity

Capital stock (Note 4) 370,779             370,779             
Retained earnings 4,008,037          5,833,530          

4,378,816          6,204,309          

$ 14,903,655        $ 12,828,075        

See accompanying notes to financial statements

On behalf of the Board:

Director



CONFORTI HOLDINGS LIMITED
Statement of Income (UNAUDITED - See Notice to Reader)

For the Year Ended March 31, 2019

2019 2018

Revenue

Sales $ 55,754,524       $ 58,933,522       

Cost of  Sales 20,319,506       23,550,210       

Gross Profit 35,435,018       35,383,312       

Operating Expenses

    Advertising and promotion $ 69,702             $ 24,470             
    Amortization and depreciation 1,072,678         1,264,089         
    Automobile 33,176             32,395             
    Credit card charges 425,439           350,785           
    Insurance 157,315           118,757           
    Interest & bank charges 362,411           298,816           
    Management salaries 206,450           266,900           
    Office and general 304,004           215,767           
    Professional fees 549,113           630,087           
    Occupancy costs 8,514,453         8,454,912         
    Repairs and maintenance 161,825           151,201           
    Salary and wages 15,204,390       14,997,487       
    Sub-contracts 9,587,663         8,970,970         
    Telephone 291,448           281,083           
    Linens 472,517           509,592           
    Utilities 178,674           183,865           

Income (Loss) from Operations (2,156,240)       (1,367,864)       

Other Income (Expenses)

     Foreign exchange gain (loss) $ (3,856)              $ (12,943)            
     Interest income 14,267             17,807             
     Miscellaneous income 194,291           542,567           
     Rental income 126,045           105,598           

Earnings (loss)  before Income Taxes $ (1,825,493)       $ (714,835)          

        Provision for taxes

current -                   -                   

Net Income (Loss) $ (1,825,493)       $ (714,835)          

See accompanying notes to financial statements



CONFORTI HOLDINGS LIMITED

Statement of Retained Earnings  (UNAUDITED - See Notice to Reader)

For the Year Ended March 31, 2019

2019 2018

Retained earnings (deficit), beginning of year $ 5,833,530   $ 6,548,365        

Net income (loss) for the period (1,825,493)  (714,835)          

Dividends Paid -              -                   

Retained earnings (deficit), end of year $ 4,008,037   $ 5,833,530        

See accompanying notes to financial statements



CONFORTI HOLDINGS LIMITED

Statement of Cash Flows  (UNAUDITED - See Notice to Reader)

For the Year Ended March 31, 2019

2019 2018

OPERATING ACTIVITIES
Net income (loss)  for the year $ (1,825,493)     $ (714,835)          
Add (deduct) items not involving cash
     Amortization and depreciation 1,072,678      1,264,089        
     Decrease (increase) in accounts receivable (101,535)        51,150             
     Decrease (increase) in other current assets (852,079)        (337,010)          
     Increase (decrease)  in accounts payable and accrued liabilities 1,460,444      (674,295)          

Cash provided by operating activities $ (245,985)        $ (410,901)          

INVESTING ACTIVITIES

     Investment in capital assets $ (1,262,536)     $ (3,369,000)       

Cash provided by (used in) investing activities $ (1,262,536)     $ (3,369,000)       

FINANCING ACTIVITIES

    Decrease (Increase) in loans receivable $ (49,550)          $ 449,329           
    Increase (decrease) in due to shareholder 2,280,629      553,592           
    Increase (decrease) in bank loan 160,000         960,000           

Cash provided by (used in) financing activities $ 2,391,079      $ 1,962,921        

Net increase (decrease) in cash during the year 882,558         (1,816,980)       

Cash, beginning of year 1,275,413      3,092,393         

Cash, end of year $ 2,157,971      $ 1,275,413        

Interest & bank charges paid during year 362,411          298,816            

See accompanying notes to financial statements

5                        



CONFORTI HOLDINGS LIMITED
Notes to Financial Statements  (UNAUDITED - See Notice to Reader)

For the Year Ended  March  31, 2019

1.  STATUTES OF INCORPORATION

The company was incorporated under the Business Corporation Act - Ontario.

The company amalgamated with a number of its subsidiaries with effect as at  April 1, 2015.  

2.  SIGNIFICANT ACCOUNTING POLICIES

The Company depreciates its various assets as follows:

Building 6% on a declining balance basis
Computer equipment 30% on a declining balance basis
Furniture and fixture 20% on a declining balance basis
Revenue producing property 5% on a declining balance basis
Motor vehicles 30% on a declining balance basis
Signage 20% on a declining balance basis
Leasehold improvements straight line over term of lease

Basis of presentation :

	These financial statements are prepared for management and income tax purpose  only.

As these  financial statements have not been prepared for general purposes, some users may require 

further information.

3.  CAPITAL ASSETS
Accumulated Net 

Cost Amortization Book Value

Building 2,600,608             1,323,424                1,277,184          
Computer equipment 94,456                  64,095                     30,361               
Computer software 741                       741                          -                     
Furniture and fixture 2,246,491             1,709,022                537,469             
Leasehold improvements 11,978,263           9,082,339                2,895,924          
Revenue producing property 2,408,415             731,468                   1,676,947          
Motor vehicles 856,877                764,950                   91,927               
Signage 11,970                  11,970                     -                     
Land 2,520,191             -                           2,520,191          

22,718,012           13,688,009              9,030,003          

6     



CONFORTI HOLDINGS LIMITED
Notes to Financial Statements  (UNAUDITED - See Notice to Reader)

For the Year Ended  March  31, 2019

4.  CAPITAL STOCK

     Capital stock consists of the following:

Authorized Common shares
Unlimited

Issued 2019

100 Common shares $ 370,779             

$ 370,779             

7     
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Conforti Holdings Limited

Cash Flow Projections

19-Oct 26-Oct 02-Nov 09-Nov 16-Nov 23-Nov 30-Nov 07-Dec 14-Dec 21-Dec 28-Dec 04-Jan 11-Jan TOTAL

Receipts $ $ $ $ $ $ $ $ $ $ $ $ $ $
Salons Revenue 275,889      275,889    283,183    283,183    283,183    283,183    343,865     343,865       343,865     343,865     283,183     283,183     283,183     3,909,520   

HST on Salons Revenue 35,866        35,866      36,814      36,814      36,814      36,814      44,702       44,702         44,702       44,702       36,814       36,814       36,814       508,238      

Gross Salons Revenue 311,755      311,755    319,997    319,997    319,997    319,997    388,568     388,568       388,568     388,568     319,997     319,997     319,997     4,417,758   

A/R Collections 75,000      75,000      50,000       50000 250,000      

HST Refund 83,138      83,138        

COVID‐19 Federal Wage Subsidy 200,000      175,000    120,000     80,000       575,000      

511,755      394,892    394,997    319,997    494,997    394,997    388,568     388,568       558,568     388,568     319,997     369,997     399,997     5,325,896   

Disbursements

Supplies & Personal Protective Equipment 74,825        71,175      49,823      49,823      49,823      49,823      60,499       60,499         60,499       60,499       49,823       49,823       49,823       736,753      

G&A 3,481         3,481        2,710        2,710        2,710        2,710        2,710          2,710            2,710          2,710          2,710          2,710          2,710          36,777        

Linen 4,896         4,896        3,788        3,788        3,788        3,788        3,788          3,788            3,788          3,788          3,788          3,788          3,788          51,454        

Telephone 4,954         4,954        3,494        3,494        3,494        3,494        3,494          3,494            3,494          3,494          3,494          3,494          3,494          48,346        

Utilities 1,582         1,582        1,402        1,402        1,402        1,402        1,402          1,402            1,402          1,402          1,402          1,402          1,402          18,586        

Repairs 649            649           514           514           514           514           514              514              514             514             514             514             514             6,958          

Rent 606,606      524,355    524,355     524,355     2,179,672   

Accounting Fees 10,500      7,500        10,500       10,500       39,000        

Professional Fees 10,000        10,000      10,000      10,000      10,000      10,000      10,000       10,000         10,000       10,000       10,000       10,000       10,000       130,000      

Moving Costs 30,000      30,000        

HST on Expenses 91,909        12,576      78,856      9,325        9,325        10,300      80,244       10,713         10,713       12,078       9,325          77,491       9,325          422,181      

Net Payroll 158,708      158,708    154,295    154,295    154,295    154,295    187,358     187,358       187,358     187,358     154,295     154,295     187,358     2,179,973   

Variable Costs from additional revenue from closed stores 1,897         1,897        5,743        5,743        5,743        5,743        6,974          6,974            6,974          6,974          5,743          6,974          6,974          74,350        

Bank Charges / Merchant Fees 4,676         4,676        4,800        4,800        4,800        4,800        5,829          5,829            5,829          5,829          4,800          4,800          4,800          66,266        

Net head office wages 5,200         5,200        6,500        6,500        6,500        6,500        6,500          6,500            6,500          6,500          6,500          6,500          6,500          81,900        

CRA Source Deductions 29,087        29,087      29,087      28,195      28,195      28,195      28,195       34,236         34,236       34,236       28,195       28,195       28,195       387,331      

Building Monthly Maintenance 1,601        1,601          1,601          4,803          

Insurance 71,518      71,518        

Mortgage  7,500         7,500        7,500          7,500          30,000        

BE Management Fee 50,000        50,000      50,000       50,000       200,000      

Visa Reimburement 8,422         8,422          

Owner Cash Collateral Reimbursement 20,000      20,000      20,000      20,000         20,000       100,000      

Legal Fees Reimbursement ‐Scalzi 17,000        17,000        

Property Tax 10,243      10243 20,486        

HST Payable 25,928      39,449       45,949       111,326      

EHT Instalments 20,000      20,000       20,000       60,000        

WSIB 200           200              400              

1,081,393  358,881    897,911    392,106    338,088    334,991    933,962     354,217       411,517     405,330     292,432     874,341     438,332     7,113,502   

Net Inflow (outflow) (569,638)    36,011      (502,914)  (72,109)     156,908    60,006      (545,395)    34,351         147,051     (16,763)      27,564       (504,344)    (38,335)      (1,787,606) 
Opening cash balance 238,209      (331,429)  (295,418)  (798,332)  (870,441)  (713,533)  (653,527)    (1,198,922)  (1,164,571) (1,017,520) (1,034,283) (1,006,718) (1,511,062) 238,209      
Ending cash balance (Note 1) (331,429)    (295,418)  (798,332)  (870,441)  (713,533)  (653,527)  (1,198,922) (1,164,571)  (1,017,520) (1,034,283) (1,006,718) (1,511,062) (1,549,397) (1,549,397) 

Note 1 Notwithstanding the negative ending cash balance, the Company advises that it  plans to rely on the DIP Loan, negotiations with its landlords, and potential relief from the federal
government (all of which were not reflected in the above cash flow projections) to fund both operating costs and the costs of these Proposal proceedings, for the duration of the Stay
Extension, if granted.  The Company further advises that if no or insufficient improvement in cash flow is obtained from such negotiations with landlords and/or relief from the federal
program, then the Company will disclaim the affected location(s) in order to avoid the full extend of the existing projections. 
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