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Court File No. 31-2303814
Estate File No. 31-2303814

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE PROPOSAL OF 1482241 ONTARIO LIMITED, OF THE
CITY OF TORONTO, IN THE PROVINCE OF ONTARIO

CROWE SOBERMAN INC,, in its capacity as
Licensed Insolvency Trustee of 1482241 Ontario Limited

NOTICE OF MOTION
(Returnable November 2, 2017)

THE MOVING PARTY, 1482241 Ontario Limited (“148 Ontario” or the
“Company”), will make a motion to the Court to be heard, on Thursday, November 2, 2017,
2017, at 10:00 a.m., or as soon after that time as the motion can be heard at 330 University

Avenue, Toronto, Ontario, M5G 1R7.

PROPOSED METHOD OF HEARING: The motion is to be heard orally.

THE MOTION IS FOR:

1. An Order substantially in the form attached at Tab 3 of the Motion Record, inter alia:

a) abridging the time for and validating the service of the Notice of Motion and the

Motion Record:;

b) granting a charge in respect of the fees and expenses of counsel to the Company,

the Proposal Trustee (as defined below), and counsel to the Proposal Trustee



d)

-2 -
(“Administration Charge”) over all property, assets and undertakings of the
Debtor (“Property”), which charge shall rank junior in priority to the interests of
the Mortgagees (as defined below), but in priority to all other interests and

creditors;

authorizing 148 Ontario to obtain interim financing, which shall not exceed
$750,000, and granting a charge in respect of these borrowings, which shall be
subordinated to the Administration Charge and the interests of the Mortgagees,

but will rank in priority to all other interests;

approving the sale solicitation process (“Sale Process”) as described in Appendix

“E” to the First Report of the Proposal Trustee;

authorizing, directing and empowering the Proposal Trustee to perform its
obligations under and in accordance with the Sale Process, and to take such
further steps as it considers necessary or desirable in carrying out the Sale

Process, including:

i. engaging property managers, real estate agents, brokers and listing agents
to assist with the exercise of the Proposal Trustee’s powers and duties

conferred by the Order;

ii. marketing and selling the Property, including advertising and soliciting

offers in respect of the Property; and

iii. applying for any vesting order and other orders necessary to convey the

Property to a purchaser or purchasers, free and clear of any liens or



2.
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encumbrances affecting the Property;

f) extending the time for 148 Ontario to file a proposal to and including December

27,2017; and

Such further and other relief as this Honourable Court may deem just.

THE GROUNDS FOR THE MOTION ARE:

Background

1.

148 Ontario is a company incorporated under the laws of the Province of Ontario. It is the
registered owner of the lands and premises located at 240 Duncan Mill Road, Toronto,

Ontario (“Duncan Mill Property”);

The Duncan Mill Property is a multi-unit, commercial building with eight floors and

approximately 220,000 square feet of rentable space;

The main business of 148 Ontario is to manage and collect rent from the Duncan Mill

Property;

The Duncan Mill Property was purchased by 148 Ontario in 2001 for $15.3 million;

The Duncan Mill Property is subject to the following mortgages:

a. a first charge granted by 148 Ontario in favour of Computershare Trust Company
of Canada in the amount of $11,250,000, which was transferred to Dan Realty
Limited, E. Manson Investments Limited and Cooperstone Investments Limited

on June 2, 2016 (“First Mortgage”);
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b. a second in position charge granted by 148 Ontario in favour of Janodee
Investments Ltd. and Meadowshire Investments Ltd. in the amount of $1,420,000,
registered on September 21, 2016 (“Second Mortgage”) (collectively with the

First Mortgage, “Mortgagees™);

Proposal Proceeding

6.

Due to financial stresses resulting from various litigation matters, other cash flow issues,
and a demand made by the First Mortgagee on October 11, 2017, 148 Ontario
commenced restructuring proceedings under the Bankruptcy and Insolvency Act (“BIA”)

by filing a Notice of Intention to Make a Proposal (“NOI’") on October 13, 2017;

Crowe Soberman Inc. has been appointed to act as Licensed Insolvency Trustee under the

NOI (“Proposal Trustee”);

During its proposal, the Company will communicate with existing tenants, continue
collecting rents, and pursue certain outstanding rental accounts; stabilize the business and
work with employees and contractors; deal with secured creditors, including the

Mortgagees; and address any outstanding litigation issues that impact the business;

The Company intends to continue paying the Mortgagees during the NOI process. The
Mortgagees are current and/or will be current at the time this motion is heard. The
President of 148 Ontario, Alain Checroune (“Checroune”), either personally or through a
company that he owns, intends to repay the First Mortgage in full when the mortgage

becomes due and payable on December 1, 2017,



Administration Charge

10.

11.

12.

13.

14.

15.

16.

The involvement of counsel to the Debtor, the Proposal Trustee and counsel to the

Proposal Trustee (“Administrative Parties”) are essential to a successful restructuring;

The Administrative Parties will assist the Debtor in the process of restructuring its affairs
and making a proposal to its creditors, including by helping the Debtor manage its cash

flow and business operations, and liaising with the Mortgagees;

It is intended that the payment of professional fees incurred in the proposal proceeding

will be deferred until there are proceeds from the sale of the Property;

It is proposed that the Administration Charge will be subordinate in priority to the
interests of the Mortgagees, but in priority to all other interests and encumbrances,

including the DIP Lender’s Charge (as defined below);

The Company’s secured creditors have been provided with notice of the herein motion;

This Honourable Court has the authority to grant the Administration Charge pursuant to

ss. 64.2(1) of the BIA;

It is fair and equitable that the Administration Charge be granted;

DIP Financing and DIP Lender’s Charge

17.

The Company’s cash flow demonstrates that it is a facing a liquidity crisis and will
require additional financing in order to continue operating during the Sale Process and

through to March 2018;



18.

19.

20.

21.

22.

23.

-6 -
Checroune (either personally or through a company that he owns) (“DIP Lender”) is
prepared to fund up to $750,000 (“DIP Loan”) to the Company under a credit facility
pursuant to a Debtor-in-Possession Term Sheet (“DIP Term Sheet”), which will be
provided to this Honourable Court before the return date of this motion. The DIP Loan
will provide for an interest rate that is not greater than the rate charged by the

Mortgagees, being 13%;

The DIP Loan will enhance the prospects of a viable proposal being made in respect of
the Company because it will be used by the Company to manage and maximize the value

of the Property and prepare it for sale;

The interest rate is reasonable in the circumstances given the risks associated with such

loans;

The Company seeks a charge in favour of the DIP Lender (“DIP Lender’s Charge”) as
security for any and all of the Company’s outstanding borrowings under the DIP Term

Sheet;

The Mortgagees are not prejudiced by the DIP Lender’s Charge because it will rank

junior in priority to the Mortgagees and the Administration Charge;

Section 50.6 of the BIA provides the Court with the authority to grant the DIP Lender’s

Charge;

Sale Process

24,

The primary purpose of the Company’s proposal proceedings is to find a purchaser for

the Company’s business and assets, including the Duncan Mill Property;
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25.  The proposed Sale Process will be run by the Proposal Trustee, who will:

a. retain a listing agent, and market and solicit offers for the Property;

b. distribute an interest solicitation letter and confidentiality agreement to interested

parties;

c. provide each party that signs a confidentiality agreement with a confidential
information memorandum, access to an electronic data room, a proposed form of

agreement of purchase and sale, and the ability to perform due diligence;

d. accept Qualified Offers (as defined in the Sale Process) until January 15, 2018;

e. if more than one Qualified Offer is received, hold an auction by January 18, 2018;

f. enter into a binding agreement for the sale of the Property by January 31, 2018;

g. obtain an Approval and Vesting Order by February 15, 2018, and close the

transaction by no later than February 28, 2018;

26. In connection with its obligations under the Sale Process, the Proposal Trustee requires
authorization to engage property managers, real estate agents, brokers and listing agents
to assist in the sale of the Property, and to apply for any vesting and other orders
necessary to convey the Property free and clear of any liens or encumbrances affecting

such Property;

27.  The Sale Process provides an appropriate mechanism to expose the Property to the

market for a reasonable period of time;
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The Sales Process is an open and transparent process that will be overseen by the
Proposal Trustee without interference by the Company, and will maximize value for the

creditors;

Extension of time to make a Proposal

29.

30.

31.

32.

33.

34.

35.

36.

The initial 30-day stay period granted upon the filing of the NOI expires on November

12, 2017,

The Company requires an extension of time so that the Proposal Trustee can commence

and carry out the Sale Process, and for the Company to make a proposal to its creditors;

If the Court approves the DIP Loan and the DIP Lender’s Charge, the Company’s cash
flow demonstrates that it will have sufficient funds to continue to operate and finance the

Sale Process during the extension period;

The Company has acted and continues to act in good faith and with due diligence in these

proceedings;

148 Ontario will likely be able to make a viable proposal if the extension of time to and

including December 27, 2017 is granted;

No creditors would be materially prejudiced if the stay of proceedings continued to the

requested date;

Subsection 50.4(9) provides the Court with the jurisdiction to extend the stay of

proceedings;

The Proposal Trustee supports the relief sought in the herein motion;
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37.  The inherent jurisdiction of this Honourable Court.

38.  Such further and other grounds as counsel may advise and this Honourable Court may

permit.

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the

application:

1. The Affidavit of Alain Checroune, sworn October 26, 2017; and,

2. The First Report of the Proposal Trustee, dated October 27, 2017;

3. Such further and other evidence as counsel may advise and this Honourable Court may

permit.

BLANEY McMURTRY LLP
October 27, 2017 Barristers and Solicitors

1500 - 2 Queen Street East

Toronto, ON M5C 3G5

David Ullmann (LSUC #423571)
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dullmann@blaney.com

Alexandra Teodorescu (LSUC #63889D)
Tel:  (416) 596-4279

Fax: (416) 594-2506
ATeodorescu@blaney.com
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creditors;

Extension of time to make a Proposal

29.

30.

31.

32.

33.

34.

35.

36.

37.

The initial 30-day stay period granted upon the filing of the NOI expires on November

12,2017,

The Company requires an extension of time so that the Proposal Trustee can commence

and carry out the Sale Process, and for the Company to make a proposal to its creditors;

If the Court approves the DIP Loan and the DIP Lender’s Charge, the Company’s cash
flow demonstrates that it will have sufficient funds to continue to operate and finance the

Sale Process during the extension period;

The Company has acted and continues to act in good faith and with due diligence in these

proceedings;

148 Ontario will likely be able to make a viable proposal if the extension of time to and

including December 27, 2017 is granted,;

No creditors would be materially prejudiced if the stay of proceedings continued to the

requested date;

Subsection 50.4(9) provides the Court with the jurisdiction to extend the stay of

proceedings;

The Proposal Trustee supports the relief sought in the herein motion;

The inherent jurisdiction of this Honourable Court.
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38. Such further and other grounds as counsel may advise and this Honourable Court may

permit.

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the

application:

1. The Affidavit of Alain Checroune, sworn October 26, 2017; and,

2. The First Report of the Proposal Trustee, dated October 27, 2017,

3. Such further and other evidence as counsel may advise and this Honourable Court may
permit.
BLANEY McMURTRY LLP
October 27, 2017 Barristers and Solicitors

1500 - 2 Queen Street East
Toronto, ON MS5C 3G5
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Court File No. 31-2303814
Estate File No. 31-2303814

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE PROPOSAL OF 1482241 ONTARIO LIMITED, OF THE
CITY OF TORONTO, IN THE PROVINCE OF ONTARIO

CROWE SOBERMAN INC., in its capacity as
Licensed Insolvency Trustee of 1482241 Ontario Limited

AFFIDAVIT OF ALAIN CHECROUNE
(Sworn October 26, 2017)

I, ALAIN CHECROUNE, of the City of Toronto in the Province of Ontario, make oath

and swear:

L. [ am the President and a director and officer of 1482241 Ontario Limited (“148 Ontario”
or the “Company”), and as such I have personal knowledge of the matters to which I depose to
herein. Where this affidavit is based upon information received from others, I have identified the

source of that information, and verily believe that information to be true.
2. [ swear this affidavit in support of a motion brought by 148 Ontario for:

(a) a charge in respect of the fees and expenses of counsel to the Company, the
Proposal Trustee (as defined below), and counsel for the Proposal Trustee,
ranking behind the interests of the Mortgagees (as defined below), but in priority

to all other creditors;

(b) authorizing a sale process in respect of the Property (as defined below) to be

10
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conducted by the Proposal Trustee;

(c) authorizing 148 Ontario to obtain interim financing up to $750,000, and for a
charge over the Company’s assets, undertakings and property in respect of these
borrowings, which will be subordinated to the interests of the Mortgagees, but

ahead of all other creditors; and

(d) extending the time for 148 Ontario to file a proposal to and including December

27,2017,

Background

3 148 Ontario is a company incorporated under the laws of the Province of Ontario. Its
registered office address is located at 240 Duncan Mill Road, Toronto, Ontario (the “Property™).
A copy of the corporation profile report with respect to 148 Ontario is attached hereto and

marked as Exhibit “A”.

4, 148 Ontario is the registered owner of the Property. The Property is a multi-unit,
commercial building located near the intersection of Highway 401 and Don Mills Road in
Toronto, Ontario. It has eight floors and approximately 220,000 square feet of rentable space.
Attached hereto and marked as Exhibit “B” is a copy of the parcel register with respect to the

Property.

5 The main business of 148 Ontario is to manage and collect rent from the Property. In this
capacity, it has three employees and also employs four contractors and some seasonal workers.

The Company also owns and receives revenue from the parking at the Property.

11



6.

o

In order to be able to focus on the restructuring task, the Company intends to retain a

reputable property management firm to manage the day-to-day property issues. We are in the

midst of reviewing available choices with the Proposal Trustee and intend to select one by the

time of the hearing of this matter.

7.

8.

The Property was purchased by 148 Ontario for $15,300,000 in 2001.

The Property is subject to the following mortgages, as set out in Exhibit “B”:

(a)

(b)

A first charge granted by 148 Ontario in favour of Computershare Trust Company
of Canada (“Computershare”) in the amount of $11,250,000, and registered on
title to the Property on September 29, 2005 as Instrument No. AT935525 (“First
Mortgage”). The First Mortgage was transferred from Computershare to Dan
Realty Limited, E. Manson Investments Limited and Copperstone Investments
Limited (collectively, the “First Mortgagees™) on June 2, 2016, and registered on

title to the Property as Instrument No. AT4236037.

A second in position charge granted by 148 Ontario in favour of Janodee
Investments Ltd. and Meadowshire Investments Ltd. (collectively, the “Second
Mortgagees™) in the amount of $1,420,000, registered on title to the Property on

September 21, 2016 as Instrument No. AT4349221 (“Second Mortgage”).

Collectively, the First Mortgagee and the Second Mortgagee are referred to herein as the

“Mortgagees”.

9.

Attached hereto and marked as Exhibit “C” is a copy of the results of the Personal

Property Security Registration System with respect to 148 Ontario (“PPSA Results”). The PPSA

12
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Results indicate that each of the First Mortgagees have registered security as against 148
Ontario’s collateral. In addition, Mann Engineering Ltd. (“Mann Engineering”) also registered
security with respect to 148 Ontario’s inventory, equipment, accounts and general collateral. The
Company previously borrowed money from Mann Engineering, which indebtedness has now

been repaid in full and the security should be deleted.

10.  Finally, property taxes relating to the Property are due and owing by 148 Ontario to the

City of Toronto in the amount of $1,441,179.66.

Factors leading to the filing of the NOI

11.  On June 13, 2014, Jamshid Hussaini, Neelofar Ahmadi and Homelife Dreams Realty Inc.
commenced an action against 148 Ontario and me personally seeking, infer alia, a declaration
that they own 20% of the shares of 148 Ontario and 20% of the interest in the Property, and an
order allowing the plaintiffs to purchase the remaining shares of 148 Ontario and the remaining
interest in the Property (“Houssaini Litigation™). The Houssaini Litigation also involves a
counterclaim for damages, resulting from the breach of a lease at the Property, which negatively
impacted the Company’s cash flow. The Houssaini Litigation has been highly contested and hard

fought.

12. Most recently, we sought summary judgment dismissing the Houssaini Litigation, which
was denied by the Court on April 19, 2017. The Houssaini Litigation has caused significant

financial stress on 148 Ontario.

13. In addition to the Houssaini Litigation, the Company is party to several other lawsuits.

Attached here and marked as Exhibit “D” is a chart of these various pieces of litigation. These

13
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18. It is also forecast that 148 Ontario’s costs relating to the Property will increase in the

winter due to increased expenditures for snow removal and utilities.

19.  Following a review of the Company’s finances, I sought the advice of a financial
counsellor at Crowe Soberman Inc. (“Crowe Soberman™), and met with them in early October.
Crowe Soberman confirmed to me that 148 Ontario was cash flow insolvent, and I determined
that it was appropriate for the Company to file a proposal under the Bankrupicy and Insolvency

Act (“BIA”) to address its financial situation.

20.  On October 13, 2017, 148 Ontario commenced restructuring proceedings under the BIA
by filing a Notice of Intention to Make a Proposal (“NOI”). Crowe Soberman has been
appointed to act as Licensed Insolvency Trustee under the NOI (“Proposal Trustee”). A copy of
the information circular provided to creditors by the Proposal Trustee, which includes a copy of

the NOI, is attached hereto and marked as Exhibit “F”.

21.  The Company worked in conjunction with the Proposal Trustee and filed a cash flow
with the Office of the Superintendent of Bankruptcy as required within 10 days of filing the NOI.

A copy of the cash flow is attached hereto and marked as Exhibit “G”

22, During its proposal, 148 Ontario will communicate with existing tenants, continue
collecting rent, and pursue certain outstanding rental accounts; stabilize the business and work
with employees and contractors to ensure that services continue to be provided to the tenants and
their clients; deal with secured creditors, including the Mortgagees; and address any outstanding

litigation issues that impact the business and the Property.

23.  Although I am advised by my lawyer, David Ullmann, that the Mortgagees are stayed

15
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44.  The Company requires additional time to continue its restructuring efforts in order to
market and sell the Property with the assistance of the Proposal Trustee, and to formulate and file
a proposal for the benefit of its creditors. I believe that 148 Ontario will likely be able to make a

viable proposal if the extension of time being applied were granted.

45, [ am not aware of any creditor that would be materially prejudiced if the stay of
proceedings continued to the requested date. I am also not aware of any party that objects to the

proposed extension.

46. I swear this affidavit in support of 148 Ontario’s motion for an Order granting the
Administration Charge; approving the Sales Process; approving the DIP Financing and granting
a charge in respect of such borrowings, and for no improper purpose.

SWORN BEFORE ME at the City of

Toronto, in the Province of Ontario, this 26th
day of October, 2017.

A Commissioner for Taking Affidavits, etc. ALAIN CHECROUNE
Alexandra Teodorescu .

21



Exhibit A


abotejue�
FreeText
Exhibit A�


This is Exhibit “A” referred to in the
Affidavit of
ALAIN CHECROUNE herein,

Sworn before me

this_ 26"  day of October, 2017.

W ot

A Commissioner for Taking Affidavits
Alexandra Teodorescu
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CORPORATION PROFILE REPORT
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ALAINE

CHECROUNE

Date Began First Director
2001/06/21 NOT APPLICABLE
Designation Officer Type
DIRECTOR

Corporation Name

1482241 ONTARIO LIMITED

Effective Date

2001/06/21

NO
NO

Address

1755 JANE STREET
Suite # 1503
TORONTO

ONTARIO
CANADA MS9N 2S5

Resident Canadian

Y
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Date Report Produced: 2017/05/12
Time Report Produced: 15:01:42
Page: 2



Request ID: 020256647
Transaction ID: 64452068
Category ID:  UN/E

Province of Ontario

Ministry of Government Services

Page:

CORPORATION PROFILE REPORT

Ontario Corp Number

1482241

Administrator:

Name (Individual / Corporation)

ALAINE
CHECROUNE

Date Began
2001/06/21
Designation

OFFICER

Administrator:
Name (Individual / Corporation)

ALAIN
CHECROUNE

Date Began
2001/06/21
Designation

DIRECTOR

First Director

NOT APPLICABLE
Officer Type
PRESIDENT

First Director
NOT APPLICABLE
Officer Type

Corporation Name

1482241 ONTARIO LIMITED

Address

1755 JANE STREET
Suite # 1503
TORONTO

ONTARIO
CANADA M9N 2S5

Resident Canadian

¥:

Address

240 DUNCAN MILL ROAD

Suite # 801
TORONTO
ONTARIO

CANADA M3B 124

Resident Canadian

Y

Date Report Produced: 2017/05/12
Time Report Produced:

15:01:42
3
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Request ID: 020256647
Transaction ID: 64452068
Category ID:  UN/E

Province of Ontario

Ministry of Government Services

CORPORATION PROFILE REPORT

Ontario Corp Number

1482241

Administrator:
Name (Individual / Corporation)

ALAIN
CHECROUNE

Date Began
2001/06/21
Designation

OFFICER

Administrator:
Name (Individual / Corporation)

ALAIN
CHECROUNE

Date Began
2005/09/21
Designation

OFFICER

First Director

NOT APPLICABLE
Officer Type
PRESIDENT

First Director

NOT APPLICABLE
Officer Type
SECRETARY

Corporation Name

1482241 ONTARIO LIMITED

Address

240 DUNCAN MILL ROAD
Suite # 801
TORONTO

ONTARIO
CANADA M3B 124

Resident Canadian

Y

Address

240 DUNCAN MILL ROAD
Suite # 801
TORONTO

ONTARIO
CANADA M3B 1Z4

Resident Canadian

Y
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Date Report Produced: 2017/05/12
Time Report Produced: 15:01:42
Page: 4
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Request ID: 020256647 Province of Ontario

Transaction ID: 64452068 Ministry of Government Services
Category ID:  UNJE

Date Report Produced: 2017/05/12
Time Report Produced: 15:01:42
Page: &

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

1482241 1482241 ONTARIO LIMITED

Administrator:

Name (Individual / Corporation) Address
DON
9 HILL ROAD
SMITH
GREENWICH
CONNECTICUT
UNITED STATES OF AMERICA 06830
Date Began First Director
2001/06/21 NOT APPLICABLE
Designation Officer Type Resident Canadian
DIRECTOR N

Administrator:

Name (Individual / Corporation) Address
DON
9 HILL ROAD
SMITH
GREENWICH
CONNECTICUT
UNITED STATES OF AMERICA 06830
Date Began First Director
2001/06/21 NOT APPLICABLE
Designation Officer Type Resident Canadian

OFFICER SECRETARY N
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Request 1D: 020256647 Province of Ontario Date Report Produced: 201 7/05/12
Transaction ID: 64452068 Ministry of Government Services Time Report Produced: 15:01:42
Category ID:  UN/E Page: 6

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

1482241 1482241 ONTARIO LIMITED

Last Document Recorded
Act/Code Description Form Date

CIA ANNUAL RETURN 2010 1C 2013/01/26

THIS REPORT SETS QUT THE MOST RECENT INFORMATION FILED BY THE CORPORATION ON OR AFTER JUNE 27, 1992, AND RECORDED
IN THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE AND TIME OF PRINTING. ALL PERSONS WHO ARE RECORDED AS
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED IN THE LIST OF ADMINISTRATORS.

ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON MICROFICHE.

The issuance of this report in electronic form is authorized by the Ministry of Government Services.



Exhibit B


abotejue�
FreeText
Exhibit B�


This is Exhibit “B” referred to in the
Affidavit of
ALAIN CHECROUNE herein,

Sworn before me

this_26"™  day of October, 2017.

A Commissioner for Taking Affidavits
Alexandra Teodorescu
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Exhibit C


abotejue�
FreeText
Exhibit C�


This is Exhibit “C” referred to in the
Affidavit of
ALAIN CHECROUNE herein,

Sworn before me

this_ 26"  day of October, 2017.

A Commissioner for Taking Affidavits
Alexandra Teodorescu
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PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
SEARCH RESULTS

Date Search Conducted: 10/18/2017
File Currency Date: 10/17/2017
Family(ies}: 2

Page(s): &S

SEARCH : Business Debtor : 1482241 ONTARIO LIMITED

The attached report has been created based on the data received by Cyberbahn,

a Thomson Reuters business from the Province of Ontario, Ministry of Government
Services. No liability is assumed by Cyberbahn regarding its correctness,
timeliness, completeness or the interpretation and use of the report. Use of

the Cyberbahn service, including this report is subject to the terms and conditions
of Cyberbahn's subscription agreement.
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FAMILY : 2 OF 2
SEARCH : BD : 1482241 ONTARIO LIMITED

ENQUIRY PAGE : 2 OF 5

00 FILE NUMBER : 717145821 EXPIRY DATE : 31MAY 2019 STATUS

01 CAUTION FILING : PAGE : 001 OF 003
REG NUM : 20160531 1146 1862 7560 REG TYP: P
02 IND DOB : IND NAME:

03 BUS NAME: 1482241 ONTARIO LIMITED

04 ADDRESS : SUITE 801, 240 DUNCAN MILL ROAD

CITY : TOONTO PROV: ON
05 IND DOB : IND NAME:
06 BUS NAME:
07 ADDRESS

CITY : PROV :

08 SECURED PARTY/LIEN CLAIMANT :
DAN REALTY CORPORATION
09 ADDRESS : 1120 FINCH AVENUE WEST, SUITE 100

MV SCHEDULE ATTACHED
PPSA REG PERIOD: 3

OCN : 1482241

POSTAL CODE: M3B 356

OCN

POSTAL CODE:

CITY : TORONTO PROV: ON POSTAL CODE: M3J 3H7

CONS. MV DATE OF OR NO FIXED

GOODS INVTRY. EQUIP ACCTS OTHER INCL AMOUNT MATURITY MAT DATE
10 X X X X X

YEAR MAKE MODEL V.I.N.
11
12
GENERAL COLLATERAL DESCRIPTION
13
14
15

16 AGENT: BERNARD GROPPER
17 ADDRESS : SUITE 300, 261 DAVENPORT ROAD
CITY : TORONTO PROV: ON

Page 2

POSTAL CODE: MS5R 1K3
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FAMILY : 2 OF 2 ENQUIRY PAGE : 3 OF 5
SEARCH : BD 1482241 ONTARIO LIMITED
00 FILE NUMEBER 717145821 EXPIRY DATE 31MAY 2019 STATUS
01 CAUTION FILING : PAGE 002 OF 003 MV SCHEDULE ATTACHED
REG NUM 20160531 1146 1862 7560 REG TYP: REG PERIOD:
02 IND DOB IND NAME:
03 BUS NAME:
oCN
04 ADDRESS
CITY B PROV: POSTAL CODE:
05 IND DOB IND NAME :
06 BUS NAME:
OCN
07 ADDRESS
CITY 3 PROV: POSTAL CODE:

08 SECURED PARTY/LIEN CLAIMANT
E. MANSON INVESTMENTS LIMITED

09 ADDRESS 620 WILSON AVENUE, SUITE 401
CITY : TORONTO PROV:
CONS. MV

GOODS INVTRY. EQUIP ACCTS OTHER INCL

10

YEAR MAKE MODEL
11
12
GENERAL COLLATERAL DESCRIPTION
13
14
15
16 AGENT:
17 ADDRESS

CITY ¥ PROV :

Page 3

ON POSTAL CODE: MSN 154
DATE OF OR NO FIXED

AMOUNT MATURITY MAT DATE

V.I.N.

POSTAL CODE:
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FAMILY : 2 OF 2
SEARCH : BD : 1482241 ONTARIO LIMITED

00 FILE NUMBER : 717145821 EXPIRY DATE

ENQUIRY PAGE

31MAY 2019 STATUS

4 OF 5

01 CAUTION FILING : PAGE : 003 OF 003 MV SCHEDULE ATTACHED
REG NUM : 20160531 1146 1862 7560 REG TYP: REG PERIOD:
02 IND DOB : IND NAME:
03 BUS NAME:
OCN
04 ADDRESS
CITY : PROV : POSTAL CCDE:
05 IND DOB : IND NAME:
06 BUS NAME:
OCN

07 ADDRESS

CITY : PROV:

08 SECURED PARTY/LIEN CLAIMANT :
COPPERSTONE INVESTMENTS LIMITED
09 ADDRESS : 620 WILSON AVENUE, SUITE 401

CITY : TORONTO PROV :

CONS . MV
GOODS INVTRY. EQUIP ACCTS OTHER INCL
10
YEAR MAKE MODEL
13
12
GENERAL COLLATERAL DESCRIPTION
13
14
15
16 AGENT:
17 ADDRESS

CITY % PROV :

Fage 4

POSTAL CODE:

ON POSTAL CODE: MSN 154

DATE OF OR NO FIXED

AMQUNT MATURITY

V.I.N.

POSTAL CODE:

MAT DATE
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FAMILY : 2 OF 2 ENQUIRY PAGE : 5 OF 5
SEARCH : BD : 1482241 ONTARIO LIMITED
FILE NUMBER 717145821
PAGE TOT REGISTRATION NUM REG TYPE
01 CAUTION 001 OF 001 MV SCHED: 20160531 1235 1862 7580
21 REFERENCE FILE NUMBER : 717145821
22 AMEND PAGE: 1 NO PAGE: CHANGE: A AMNDMNT REN YEARS: CORR PER:
23 REFERENCE DEBTOR/ IND NAME:
24 TRANSFEROR: BUS NAME: 1482241 ONTARIO LIMITED

25 OTHER CHANGE:
26 REASON: TO CORRECT THE ADDRESS OF THE BUSINESS DEBTOR
27 /DESCR:
28 .
02/05 IND/TRANSFEREE:
03/06 BUS NAME/TRFEE: 1482241 ONTARIO LIMITED
OCN: 1482241
04/07 ADDRESS: SUITE 802, 240 DUNCAN MILL ROAD

CITY: TORONTO PROV: ON POSTAL CODE: M3B 356
29 ASSIGNOR:

08 SECURED PARTY/LIEN CLAIMANT/ASSIGNEE

09 ADDRESS
CITY T FPROV : POSTAL CODE
CONS. MV DATE OF NO FIXED
GOODS INVTRY EQUIP ACCTS QOTHER INCL AMOUNT MATURITY OR MAT DATE
10
11
12
13
14
15
16 NAME : BERNARD GROPPER
17 ADDRESS : SUITE 300, 261 DAVENPORT ROAD
CITY : TORONTO FROV : ON POSTAL CODE : M5R 1K3

Page 5
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This is Exhibit “D?” referred to in the
Affidavit of
ALAIN CHECROUNE herein,

Sworn before me

this_ 26" day of October, 2017.

A Commissioner for Taking Affidavits
Alexandra Teodorescu




1482241 Ontario Limited — Open Litigation Matters

Style of Cause

Counsel to

Opposing
Party

Court File No.

Nature of Dispute

2144688 Ontario Ltd. v
1482241 Ontario Ltd.

Doug Bourassa
Chaitons LLP
416-218-1145

CV-10-416517

Property dispute: Action involved an Agreement of Purchase
and Sale dated June 21, 2010 whereby the Defendant agreed to
sell 240 Duncan Mill Road to the Defendant for $15,000,000.
The plaintiff commenced an action for specific performance of
the Agreement of Purchase and Sale. 148 defended the action
alleging that 214 did not have the money to complete the
transaction due to its inability to assume the existing mortgage
on title and counterclaimed for $100,000

Allevio Clinic #1 Jamie CV-15-537708 | Allevio and 148 entered into a 10 year lease agreement. The
Toronto Inc o/a Spotswood lease provided for a “Fixturing Period” to permit the completion
Allevio Pain Clyde & Co of work/ leasehold improvements by the landlord; lease also
Management v 416-366-4555 provided for vacant space immediately adjacent to the
1482241 Ontario premises. The landlord dl.d not cor.nplete the work/ Iease'hold
o . improvements. Also alleging that improper rent calculation and
Limited and Alain invoicing, breach of right of first refusal, breach of lease
Checroune
1482241 Ontario Paul Neil CV-10-411312 | Lease dispute: 148 seeks damages in the amount of
Limited v Clear Feldman $408,904.28 for unpaid rent, additional rent, parking fees and
Customs Brokers Ltd. Oscar the unexpired terms of a lease against Clear Customs Brokers
Barristers & Ltd.
Solicitors
100 Adelaide The Defendant, Plaintiff by Counterclaim, claims against the
Street West, Plaintiff damages for breach of contract in the sum of $500,000
Suite 1010 and costs
416-601-6821
Devry Smith Frank v Flora Poon 2442/16 Non-payment of lawyer fees
Alain Checroune and Devry Smith
1482241 Ontario Frank

Limited

416-446-5081

Jamshid Hussaini,
Neelofar Ahmadi and
Homelife Dreams
Realty Inc v Alain
Checroune and
1482241 Ontario
Limited

Enzo Dilorio
Miller
Thomson LLP
905-415-6711

lvan Merrow
905-415-6737

CV-14-506305

Property dispute: The plaintiffs claim a declaration that they are
the beneficial owners of a 20% interest in the property at 240
Duncan Mill Road, that they own 20% of the shares of 240
Duncan Mill Road, that they have a 20% interest in 240 Duncan
Mill Road, a declaration that the Agreement of Purchase and
Sale entitles the Plaintiffs to purchase the remaining shares of
the Defendant or the subject property, a mandatory order
requiring specific performance of the Agreement of Purchase
and Sale and various declarations/ orders/ damages relating to
Mr. Checroune’s conduct

North York Family
Physicians Holdings
Inc. v 1482241
Ontario Limited

Mark Shapiro
Dickinson
Wright LLP
416-646-4603

CV-12-462542

Application (Sept 11, 2012): North York Family Physicians
Holdings Inc. is seeking a declaration that it is entitled to have
access to 143 safe and usable surface parking spaces or in the
alternative that it is entitled to have access to 139 surface
parking spaces and an order for damages on account of the loss
of use of 6 surface parking spaces. The applicant is also seeking
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Style of Cause Counsel to Court File No. | Nature of Dispute
Opposing
Party
orders that the respondent is in contempt of a Court of Appeal
Order, a Cost Endorsement and an additional order {from 2010).
In addition, the applicant is seeking damages for the cost of
parking ticket reimbursement, damages for the cost of access to
the underground parking area and costs.
1482241 Ontario Mark Shapiro CV-12-456185 | Application (Dec 14, 2012): 148 is seeking an order declaring

Ltd. v. North York
Family Physicians
Holdings Inc.

Dickinson
Wright LLP
416-646-4603

the Lease Agreement between the parties in default, an order
permitting it to terminate the lease, an order permitting it to re-
enter into and upon the demised premises, a declaration that
the respondent is over holding possession, damages for breach
of contract or in the alternative an accounting of the amounts
owed by the tenant, pre and post judgment interest and costs.

Vincenzo Salluce Matthew Cv-11- The Plaintiffs commenced an action for unpaid brokerage fees
and Visamex Hilbing 104491-00 (seeking $195,000 from 148 and $11,250 from Alain). Alain
Financial Group Ltd. Hilbing defended the action on the basis that there was no agreement
v Max Warner, Kevin Bar.n.sters & for such fees and crossclaimed against Healthcorp.
Macleod, Alain Solletors
f 905-264-7155
Checroune,
Healthcorp Capital
Inc. and 1482241
Ontario Ltd.
2112872 Ontario Inc. v | David M. CV-14- Environmental contamination dispute: The Statement of Claim
Alain Checroune and Pomer 117511-00 alleges that the parties entered into an Agreement of Purchase
A. Checroune Realty Pomer and and Sale and that A. Checroune Realty Corporation signed a
Corporation (superior | Boccia Warranty and Representation that it had no knowledge of any
court) 416-213-7450 contamination of soil on the property. The Plaintiffs are alleging
that the Defendants were aware of the existence of
contamination on the property at the time of commission of the
Warranty. They are suing A. Checroune Realty Corporation and
Alain Checroune personally for breach of warranty,
misrepresentation and a breach of the Environmental Protection
Act.
Strone Corporation Strone: SC-16-8543- | Small Claims Court matter between Allevio Clinic, Strone
v 1482241 Danielle 00 Corporation, and 1482241 Ontario Limited. This dispute was
Molloy started by Strone Corporation in respect of repair work it
F.G. Suter & performed at the request of Allevio at the Duncan Mill property.
Assoc. Strone Sued both Allevio and 148 in respect of its unpaid

905-639-5442

Allevio Clinic:
Melanie Sinn

Clyde & Co
647-789-4782

invoices.
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This is Exhibit “E” referred to in the
Affidavit of
ALAIN CHECROUNE herein,

Sworn before me

this_ 26"™  day of October, 2017.

A Commissioner for Taking Affidavits
Alexandra Teodorescu




BERNARD GROPPER

BARRISTER AND SOLICITOR

BY REGISTERED MAIL AND REGULAR MAIL
October 11, 2017

1482241 Ontario Limited
240 Duncan Mill Road
Suite 802

Toronto ON M3B 356

and

A. Checroune Realty Corporation
240 Duncan Mill Road

Suite 802

Toronto ON M3B 356

and

Alain Joseph Checroune
80 Fifeshire Road
Toronto ON M2L 2G8

Dear Sirs:

Re:  Dan Realty Limited, E. Manson Investments Limited and Copperstone Investments
Limited (the “Lenders”) $7,500,000 loan (the “Loan”) to 1482241 Ontario Limited (the
“Borrower”), guaranteed by A. Checroune Realty Corporation and Alain Joseph
Checroune (the “Guarantors®); secured, inter alia, by a first Charge on the property
municipally known as 240 Duncan Mill Road, Toronto ON (the “Property™)

I am the solicitor for the Lenders in respect of the Loan. In that regard, I refer to the commitment
letter for the Loan dated May 31, 2016 (the “Commitment’ ’, defined terms used and not capitalized
herein being as therein defined), and to the Security referenced therein.

Your failure to pay the interest installment to the Lenders due and payable on October 1, 2017
constitutes an Event of Default under the Commitment and the Security, as a result of which the
entire principal balance of the Loan, together with all other Indebtedness, is now due and payable,
and the Lenders are entitled to enforce their Security.
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In connection with the foregoing, on behalf of the Lenders I enclose:

a. a Notice of Intention to Enforce Security addressed to the Borrower, in accordance with the
provisions of the Bankruptcy and Insolvency Act (Canada) (the “BIA”);

b. a Notice of Intention to Enforce Security addressed to A. Checroune Realty Corporation, in
accordance with the provisions of the BIA; and

c. a statement of the aggregate Indebtedness as at today’s date.
As set out in the Notices, the Lenders will not enforce their Security against the Property and/or any

other property or assets of the Borrower and/or the Guarantors charged by the Security until the
expiry of the ten day period following the delivery of this letter and the enclosed Notices.

Yours very truly,

Bernie Gropper

¢.  the Lenders
A-awrence Zimmerman (counsel to the Borrower and the Guarantors)



NOTICE OF INTENTION TO ENFORCE SECURITY

BANKRUPTCY AND INSOLVENCY ACT (CANADA)
Subsection 244(1)

TO: 1482241 ONTARIO LIMITED
240 Duncan Mill Road
Suite 802
Toronto ON M3B 356

an Insolvent Person

TAKE NOTICE THAT:

1. DAN REALTY LIMITED, E. MANSON INVESTMENTS LIMITED and
COPPERSTONE INVESTMENTS LIMITED, collectively a Secured Creditor, intend to
enforce their security on the property of the Insolvent Person described as:

a.

the real property (the “Real Property”) municipally known as 240 Duncan Mill Road,
Toronto ON and legally described as Lots 82 and 83, and Part Lot 84, Plan 7607,
Toronto, being Part 2 on Plan RS1284 (PIN 10088-0069; LRO 80);

all present and future rents and leases in respect of the Real Property; and
all of the property, assets and undertaking of the Insolvent Person which is situate on,

used in connection with or arising from the business and affairs of the Insolvent
Person on, at or about the Real Property.

2 The Security (the “Security”) that is to be enforced is in the form of:

a.

a Charge in the principal amount of $11,250.000 granted by the Insolvent Person in
favour of Computershare Trust Company of Canada (“CTCC”), which Charge was
registered in the Land Registry Office for Toronto (Number 80) against the Real
Property on September 29, 2005; and which Charge was (i) transferred by CTCC to
the Secured Creditor by a Transfer of Charge registered in the Land Registry Office
for Toronto (Number 80) against the Real Property on June 2, 2016 as Instrument
Number AT4236037, and (ii) amended by an Agreement Amending Charge among
the Insolvent Person, the Secured Creditor, A. Checroune Realty Corporation and
Alain Joseph Checroune dated May 31, 2016.

a Notice of Assignment of Rents granted by the Insolvent Person in favour of the
Secured Creditor, which Notice was registered in the Land Registry Office for Toronto
(Number 80) agamnst the Real Property on June 2, 2016 as Instrument Number
AT4236049; and
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c. a site specific General Security Agreement from the Insolvent Person in favour of the
Secured Creditor dated May 31, 2016, the security interests thereunder being perfected
by the registration of a financing statement against the Insolvent Person in favour of
the Secured Creditor on May 31, 2016 as Registration Number 20160531 1146 1862
7560 and File Number 717145821.

3. The total amount of indebtedness secured by the Security as at October 11, 2017 is
$7,692,202.45, together with all further interest thereon, and all expenses and obligations due
and owing or as may become due and owing from the Insolvent Person to the Secured
Creditor. The exact amount of the aggregate indebtedness of the Insolvent Person to the
Secured Creditor may be obtained by contacting the Secured Creditor.

4. The Secured Creditor will not have the right to enforce the Security until after the expiry of

the ten (10) day period following the sending of this Notice, unless the Insolvent Person
consents to an earlier enforcement.

DATED at Toronto, this 11" day of October, 2017

DAN REALTY LIMITED,
E. MANSON INVESTMENTS LIMITED
and COPPERSTONE INVESTMENTS LIMITED

by their solicitor

Bernard Gropper

Gropper Law Professional Cotporation
Suite 300

261 Davenport Road

Toronto ON M5R 1K3

Tel 416.962.3000
Fax 416.487.3002

Email  bgropper@gropperlaw.com
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NOTICE OF INTENTION TO ENFORCE SECURITY

BANKRUPTCY AND INSOLVENCY ACT (CANADA)
Subsection 244(1)

TO: A.CHECROUNE REALTY CORPORATION
240 Duncan Mill Road
Suite 802
Toronto ON M3B 356

an Insolvent Person

TAKE NOTICE THAT:

1. DAN REALTY LIMITED, E. MANSON INVESTMENTS LIMITED and
COPPERSTONE INVESTMENTS LIMITED, collectively a Secured Creditor, intend to
enforce their security on the property of the Insolvent Person described as:

a.

any and all Charges/Mortgages of Land (collectively, and including assignments of rent
and all other ancillary real and personal property security associated therewith, the
“Chatges™) against the property municipally known as 500 Sheppard Avenue West,
Toronto, Ontario [PIN 10146-114] (the “Property”), granted by 500 Sheppard Avenue
West Ltd. (formerly 2078411 Ontatio Ltd.) (the “Chatgor”) in favour of the Insolvent
Person; and

all indebtedness (the “Indebtedness”) of the Chargor in favour of the Insolvent Petson
in respect of the Charges.

2. The Security (the “Security”) that is to be enforced is in the form of:

a.

a Guarantee dated June 1, 2016 by the Insolvent Petson of the obligations of 1482241
Ontario Limited to the Secured Creditor in respect of a certain $7,500,000 secured
loan by the Secured Creditor to 1482241 Ontario Limited; and

an Assignment of Charge as Security dated May 31, 2016 in favour of the Secured
Creditor, the security interests thereunder being perfected by the registration of a
financing statement against the Insolvent Person in favour of the Secured Creditor on
May 31, 2016 as Registration Number 20160531 1217 1862 7576 and File Number
717147459.
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3. The total amount of indebtedness secured by the Security as at October 11, 2017 is
$7,692,202.45, together with all further interest thereon, and all expenses and obligations due
and owing or as may become due and owing from the Insolvent Person to the Secured
Creditor. The exact amount of the aggregate indebtedness of the Insolvent Person to the
Secured Creditor may be obtained by contacting the Secured Creditor.

4. The Secured Creditor will not have the right to enforce the Security until after the expiry of
the ten (10) day period following the sending of this Notice, unless the Insolvent Person

consents to an eatlier enforcement.

DATED at Toronto, this 11™ day of October, 2017

s

DAN REALTY LIMITED,
E. MANSON INVESTMENTS LIMITED
and COPPERSTONE INVESTMENTS LIMITED

by their solicitor

Bernard Gropper

Gropper Law Professional Corporation
Suite 300

261 Davenport Road

Toronto ON M5R 1K3

Tel 416.962.3000
Fax 416.487.3002

Email bgropper(@gropperlaw.com
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DAN REALTY LIMITED, E. MANSON INVESTMENTS LIMITED and
COPPERSTONE INVESTMENTS LIMITED LOAN TO 1482241 ONTARIO LIMITED

INDEBTEDNESS AS AT OCTOBER 11, 2017

Principal Balance of Loan as at September 1, 2017

last payment date S 7,500,000.00
Interest from September 1, 2017 to October 1, 2017

( 11.0%, compounded monthly) S 68,750.00
Interest from October 1, 2017 to October 11, 2017

(10 days @ $2,281 per day) S 22,809.93
Demand Letter Fee

(Letter dated July 19, 2017) S 300.00
Late Payment Fees

(9 months x 5200 each) S 1,800.00
Three Month Interest Penalty

(568,750 x 3 months) S 206,250.00
Legal Fees (including HST)

for July 19, 2017 Demand S 1,000.00
Legal Fees (including HST)

for Notice of Intent to Enforce Security (July 27, 2017) 5 1,412.50
for Notice of Intent to Enforce Security (herein) S 1,412.50
TOTAL INDEBTEDNESS: S 7,803,734.93
Less Interest Reserve -S 111,532.48
TOTAL PAYABLE BY BORROWER AS AT OCTOBER 11, 2017 $ 7,692,202.45
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This is Exhibit “F” referred to in the
Affidavit of
ALAIN CHECROUNE herein,
Sworn before me

this_ 26"  day of October, 2017.

A Commissioner for Taking Affidavits
Alexandra Teodorescu




Crowe SObermanm Crowe Soberman Inc,

Member Crowe Horwath International

2 St. Clair Avenue East, Suite 1100
Toronto, ON M4T 275
416.929.2500

416.929.2555 Fax
www.crawesoberman.com

October 16, 2017
To: Creditors of 1482241 Ontario Limited (the “Company”)

We are writing to advise you that on October 13, 2017, the Company commenced
restructuring proceedings pursuant to the Bankruptcy and Insolvency Act (“BIA") by filing a
Notice of Intention to Make a Proposal (“NOI"). A copy of the NOI is enclosed. Crowe
Soberman Inc. has been appointed to act as the Licensed Insolvency Trustee under the NOI
(“Proposal Trustee”).

Although the NOI proceedings were commenced pursuant to the BIA, it is important to note
that the Company is not bankrupt. The NOI process is intended to provide the Company with
the stability it requires in order to consider its restructuring options for the benefit of its
stakeholders.

At present, creditors are not required to file a proof of claim. The Proposal Trustee will
provide creditors with a proof of claim form and filing instructions at the appropriate time. A
further notice will be provided in due course regarding the filing of a Proposal and a meeting
of creditors.

More information regarding the Company and these proceedings will be made available from
time to time on the Proposal Trustee's website at:
hitps://crowesoberman.com/insolvency/engagements

Due to the restructuring proceedings:

* No person may terminate or amend any agreement with the Company or claim an
accelerated payment, or a forfeiture of the term, under any agreement with the
Company, by reason only that the Company is insolvent or by reason of the filing of
the Notice of Intention, pursuant to Section 65.1(1) of the BIA:

* No creditor has any remedy against the Company or its property or shall commence
or continue any action, execution, or other proceedings against the Company,
pursuant to Section 69.1(1) of the BIA; and

If you have any questions, please contact Joshua Samson from the Trustee's office at
joshua.samson@crowesoberman.com

LICENSED INSOLVENCY TRUSTEE UNDER THE NOTICE OF INTENTION TO MAKE
A PROPOSAL OF 1482241 ONTARIO LIMITED



District of: Ontario
Division No. 09 - Toronto
Court No.
Estate No.
-FORM 33 -
Natice of Intention To Make a Proposal
(Subsection 50.4(1) of the Act)
[n the matter of the proposal of
1482241 ONTARIO LIMITED
of the City of Toronto
in the Province of Ontario
Take notice that:

1. 1, 1482241 ONTARIO LIMITED, an insolvent person, state, pursuant to subsection 50.4(1) of the Act, that | intend to make a
proposal to my creditors.

2. Crowe Soberman Inc. of 2 St. Clair Ave East, Suite 1100, Toronto, ON, M4T 2T5, a licensed trustee, has consented to act as
trustee under the proposal. A copy of the consent is attached.

3. Alist of the names of the known creditors with claims of $250 or more and the amounts of their claims is also attached.

4. Pursuant to section 69 of the Act, all proceedings against me are stayed as of the date of filing of this notice with the official
receiver in my locality.

Dated at the City of Toronto in the Province of Ontario, this 13th day of October 2017.

1482241 GNTARIZTIVITED

Insolvent Person

To be completed by Official Receiver:

Filing Date Official Receiver

Page 1 of 4
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- Proposal Consent -

In the matter of the proposal of
1482241 0NTARIO LIMITED
of the City of Toronto
in the Province of Ontario

To whom it may concern,

This is to advise that we hereby consent to act as trustee under the Bankruptcy and Insolvency Act for the
proposal of 1482241 ONTARIO LIMITED.

Dated at the City of Toronto in the Province of Ontario, this 13th day of October 2017.

Inc. - Licepsed Insolvency Trustee
i

2 St. Clair
Toronto ON 5
Phone: (41 2580 Fax: (416) 929-2555

Page 1 of 1
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District of: Ontario
Division No. 08 - Toronto
Court No.
Estate No.
-FORM 33 -
Notice of Intention To Make a Proposal
(Subsection 50.4(1) of the Act)
In the matter of the proposal of
1482241 ONTARIO LIMITED
of the City of Toronto
in the Province of Ontario
List of Creditors with claims of $250 or more.
Creditor Address Account# Claim Amount
Alain Checroune 240 Duncan Mill Road, Suite 801 10,000,000.00
Toronto ON M3B 356
Caruda Holdings 240 Duncan Mill Road 500,000.00
Toronto ON M3B 356
City of Toronto (Water & Solid Box 6000, 2,000.00
Waste) Toronto ON M2N 5V3
CRA - Tax - Ontario Shawinigan - Sud National Verification and Collection RP 10,000.00
Quebec Insolvency Intake Centre
Cenire 4695 Shawinigan-Sud Bivd
Shawinigan-sud QC G3P 5H9
CRA - Tax - Ontario Shawinigan - Sud National Verification and Collection RT 115,000.00
Quebec Insolvency Intake Centre
Centra 4695 Shawinigan-Sud Bivd
Shawinigan-sud QC GSP 5H9
Daikin Applied Canada Inc. P.O. Box 15098 Station A Ontario, 9,000.00
Toronta ON M5W 1C1
Dan Realty Corporation, c/o Zimmerman Associates, Baristers & Solicitars 1st mortgage - 240 7,692,202.45
E.Manson Investements 3338 Dufferin St, Duncan Mill R
Limted, Copperstone Toronto ON MEA 3A4
Investements Limited
Larry Zimmerman
E.Manson Investements c/o Zimmerman Associales, Barristers & Solicitors 2nd mortgage - 240 1,420,000.00
Limited, Copperstone 3338 Dufferin St, Duncan Mill R
Invesements Limited Toronto ON MGA 3A4
Lamy Zimmerman
Enbridge Gas Distribution - PO Box 650 1,500.00
Ontario Scarborough ON M1K 5E3
Back Office Collections
Department
Extreme Measures Inc. 55 Avenue Road West Tower, Suite 2910 1,000.00
Toronto ON M5R 3L2

Page 2 of 4
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District of: Ontario
Division No. 09 - Toronto
Court No.
Estate No.
-FORM 33 -
Notice of Intention To Make a Proposal
(Subsection 50.4(1) of the Act)
In the matter of the proposal of
1482241 ONTARIO LIMITED
of the City of Toronto
in the Province of Ontario
List of Creditors with claims of $250 or more.
Creditor Address Accountd Claim Amount
GDI Services (Canada) LP 60 Worcester Road, TORINV360841-370708 85,000,00
ETOBICOKE ON MoW 5X2
Gowling Lafleur Henderson 1600 - 100 King St. W. 1 First Canadian Place 500,000.00
LLP-Taronto Toronto ON M5X 1G5
Hantec Control Systems Inc. 479 Rougemount Drive, Unit #1 1,000.00
Steve Han Pickering ON L1W 2B8
Indy Electric Solutions 3020 Keele Street, Unit 347 2,000.00
Indy Woodstock Toronto ON M3M 2H3
MTCC 918 Berkley Property Management, 3100 Steeles Ave 1,200.00
West, Suite 100
Concord ON L4K 3R1
ProFire Safely Services 1-15 Kenview Blvd 10,000.00
Toronto ON L6T 5G5
Rogers Communications PO Box 2514 Stn B 1,000.00
Proposals c/o FCT Default London ON N6A 4G9
Solutions
Insolvency Department
Stanley Access Technologies P.O. Box 9218 Postal Station A 856.09
Toronto ON M5W 3M1
Toronto Court Services - 137 Edward Street 2nd Floor 25,000.00
Ticket 4860 Toronto ON M5G 2P8
Collections
Toronto Hydro-Electric 500 Commissioners St, 2nd fl 240 Duncan Mill Road 125,000.00
Systems Limited Toronto ON M4M 3N7
Josephine Pemarell / Mary
Degroot
Treasurer, City of Toronto North York Civic Centre, Lower Level 240 Duncan Mill Road, 1,441,179.66
George Charocopos, 5100 Yonge Street
Collections Department North York ON M2N 5v7
Wesco Distribution Canada 475 Hodd Road, 160435&154637 4,000.00
LP Markham ON L3R 0S8

Page 3 of 4
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District of: Ontario
Division No. 09 - Toronto
Court No.
Estate No.
-FORM 33 -
Notice of Intention To Make a Proposal
(Subsection 50.4(1) of the Act)
[n the matter of the proposal of
1482241 ONTARIO LIMITED
of the City of Toronto
in the Province of Ontario
Total

21,946,938.20

1483241 ONFARIO LIMITED

Page 4 of 4

Insolvent Person
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- Creditor Mailing List -

In the matter of the proposal of
1482241 ONTARIO LIMITED
of the City of Toronto
in the Province of Ontario

54

Creditor Type Name Attention Address Claim §
Director ALAIN CHECROUNE 1755 JANE STREET
Toronto ON M9N 255
Contingent Allevio Clime # | Toronto Ine. 240 duncan Mill Road # 101 1.00
Toronto ON M3B 356
Jamshid Hussaini, Neelofar Ahmadi, and Ivan Merrow CV-14-306305 1.00
Homelife Dreams Realty Inc. Miller Thomson LLP
60 Columbia Way, Suite 600
Markham ON L3R 0C9
Mann Engineering Ltd 101-130 Bridgeland Ave, 1.00
Toronto ON M6A [Z3
Neelofar Ahmadi 1.00
YYZ Plumbing Inc. Josh Rubin 153 Bridgeland Ave, Unit 18 1.00
Toronto ON M6A 2Y1
Secured Dan Realty Corporation, E.Manson Larry Zimmerman Ist mortgage - 240 Duncan Mill R 7,692,202.45
Investements Limted, Copperstone c/o Zimmerman Associates, Bamisters &
Investements Limited Solicitors
3338 Dufferin St,
Toronto ON M6A 3A4
Fax: (416) 489-6222
larry@zimlaw.ca
E.Manson Investements Limited, Larry Zimmerman 2nd mortgage - 240 Duncan Mill R 1,420,000.00
Copperstone Invesements Limited cfo Zimmerman Associates, Barristers &
Solicitors
3338 Dufferin St,
Toronto ON M6A 3A4
Fax: (416) 4896222
larry@zimlaw.ca
Treasurer, City of Toronto George Charocopos, 240 Duncan Mill Road, 1,441,179.66
Collections North York Civic Centre, Lower Level
Department 5100 Yonge Street
North York ON M2N 5V7
Fax: (416) 395-6703
geharoc@toronto.ca
Unsecured Alain Checroune 10,000,000.00
240 Duncan Mill Road, Suite 801
Toronte ON M3B 356
Caruda Holdings 500,000.00
240 Duncan Mill Road
Toranto ON M3B 356
City of Toronto (Water & Solid Waste) 2,000.00
Box 6000,
Toronto ON M2N 5V3
CRA - Tax - Ontario Quebec Insolvency RP 10,000.00

Intake Centre

Shawinigan - Sud National Verification
and Collection Centre

4695 Shawinigan-Sud Blvd
Shawinigan-sud QC G9P 5H9

Fax: (866) 229-0839
cra-arc_tax-fisc_ins_t-f g@cra-arc.ge.ca

October 13, 2017
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- Creditor Mailing List -

In the matter of the proposal of
1482241 ONTARIO LIMITED

of the City of Toronto

in the Province of Ontario

55

Creditor Type

Name

Attention

Address

Claim §

Unsecured

CRA - Tax - Ontario

Daikin Applied Canada Inc,

Devry Smith Frank LLP

Enbridge Gas Distribution - Ontario

Extreme Measures Inc.

GD1 Services (Canada) LP

Gowling Lafleur Henderson LLP-Toronto

Hantec Control Systems Inc.

Holand Automotive Group

Indy Electric Solutions

MTCC 918

ProFire Safety Services

Rogers Communications Proposals c/o FCT

Default Solutions

Stanley Access Technologies

Toronto Court Services - Ticket 4860

Quebec Insolvency
Intake Centre

James Satin

Back Office
Collections
Department

Steve Han

Indy Woodstock

Insolvency Department

Collections

RT

Shawinigan - Sud National Verification
and Collection Centre

4695 Shawinigan-Sud Blvd
Shawinigan-sud QC G9P 5H9

Fax: (B66) 229-0839
cra-arc_tax-fisc_ins_t-f_g@era-arc.ge.ca
P.O. Box 15098 Station A Ontario,
Toronto ON M5SW 1C1

100 - 95 Barber Greene Road
North York ON M3C 3E9
Fax: (416) 449-7071

james satin@devrylaw.ca

PO Box 650

Scarborough ON MIK 5E3
Fax: (888) 882-5638
customercare{@enbridge.com

55 Avenue Road West Tower, Suite 2910
Toronto ON MS5R 31.2

TORINV36(841-370708
60 Worcester Road,
ETOBICOKE ON M9W 5X2

1600 - 100 King St. W. | First Canadian
Place

Toronto ON M5X 1G5

Fax: (416) 862-7661
info@gowlings.com

479 Rougemount Drive, Unit #]
Pickering ON L1W 2B8

6700 5t. Jacques 5t. West
Montreal QC H4B 1V8

3020 Keele Street, Unit 347
Toronto ON M3M 2H3

Berkley Property Management, 3100
Steeles Ave West, Suite 100
Concord ON L4K 3R1

1- 15 Kenview Blvd
Toronto ON L6T 5G35

PO Box 2514 Sm B

London ON N6A 4G9

Fax: (647) 4391419
dsinsolvency@callectlink.com

P.O. Box 9218 Postal Station A
Toronto ON M5W 3M1

137 Edward Street 2nd Floor
Toronto ON M3G 2P8

115,000.00

9,000.00

1.00

1,500.00

1,000 00

85,000.00

500,000.00

1,000.00

157.00

2,000.00

1,200.00

10,000.00

1,000.00

856.09

25,000.00

October 13, 2017
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- Creditor Mailing List -

In the matter of the proposal of
1482241 ONTARIO LIMITED
of the City of Toronto
in the Province of Ontario

56

Creditor Type

Name Attention Address

Claim $

Unsecured

Toronto Hydro-Electric Systems Limited Josephine Pernarell / 240 Duncan Mill Road
Mary Degroot 500 Commissioners St, 2nd fl
Toronto ON M4M 3IN7
Fax: (416) 542-3574
collectionsi@torontchydro com
Wesco Distribution Canada LP 1604354164637

475 Hodd Road,
Markham ON L3R 0S8

125,000.00

4,000.00

October 13, 2017
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. * I Industry Canada Industrie Canada
Office of the Superintendent Bureau du surintendant
of Bankruptcy Canada des faillites Canada

District of Ontario

Division No. 09 - Toronto

Court No. 31-2303814

Estate No. 31-2303814

In the Matter of the Notice of Intention to make a
proposal of:

1482241 ONTARIO LIMITED
Insolvent Person

CROWE SOBERMAN INC,
Licensed Insolvency Trustee

Date of the Notice of Intention: October 13, 2017

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSAL

|, the undersigned, Official Receiver in and for this bankruptcy district, do hereby certify that the aforenamed
insolvent person filed a Notice of Intention to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and
Insolvency Act.

Pursuant to subsection 69(1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of
the date of filing of the Notice of Intention.

Date: October 16, 2017, 08:06

E-File/Dépat Electronique Official Receiver

151 Yonge Street, 4th Floor, Toronto, Ontario, Canada, M5C2W?7, (877)376-9902
1B

Canadi
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This is Exhibit “G” referred to in the
Affidavit of
ALAIN CHECROUNE herein,

Sworn before me

this_26™ _ day of October, 2017.

WovdsTz.

A Commissioner for Taking Affidavits
Alexandra Teodorescu




0 mattor of the P | of 1482241 Ontarlo Lim| 148"

ent of Projected C for the Perlod Dctobar 2017 rch 2018
[ - [ OetA7 | Now-i7 Dec-17 Jan-18 Fab-18 Mar18 | " Tomls ]
H OW
Rental Income §65,213 $65,213 $85.213 $65,213 565,213 $65,213 £391,280
Parking $20,185 $20,185 520,185 | 520185 520,195 $20,185 $121,170
Tanant Recoveries $75,703 378,703 378,703 §78.703 79,703 $79,703 8478221
Sale of Buliding {NOTE 1) 50 50 50 $0 50 %0 £0
Caurt Approved Intsrim Financing / DIP Loan $0 $84,000 $91,000 387,000 387,000 | $186.000 §535,000
TOTACINCONE SWEITZ| ST ST YIITIT | SOz B §1 825811
CASH QUTFLOWS

Snow Removal 30 30 §2,889 $2889 $2,888 52,888 $11,556
Insuranca $0 S0 $0 50 50 $0 $0
Property Taxes $0 $0 $0 S0 50 347,334 $97.334
Utiiities (Electricity, Gas, Water) §$27.801 $58,891 $59,851 §50,801 $59,891 $59,891 $327.345
Cleaning/Janitorial 511,081 §11,061 $11,081 $11,061 $11,081 §$11,081 $66,385
Repalrs & Malntenance 534, 788 $34,788 334,768 834,788 534,768 $34,768 $208.608
Proparty Management Fees $10,500 510,500 $10,500 §10.500 310,500 $10.500 $63.000
Office Administration 52845 §2,845 52,845 §2845 $2,845 52845 $17,072
HST Remittance $15,000 $15,000 $15,000 $15.000 515,000 $15,000 80,000
Payroll Expenses $21,828 21,628 §21.628 521,828 521,828 $21.828 $129,768
Professional Feas - Legal (NOTE 2} 50 $0 S0 S0 S0 30 $0
Professlonel Fees - Froposal Trustee {NOTE 2 $5,000 $0 S0 $0 $0 30 35,000
Professlonal Fees - AccountingiConsuiting 49,000 $8,000 $8,000 $8,000 $8,000 35,000 $54,000
Vehicls expense $1.873 $1,873 $1,873 31,873 351873 $1.873 $11.238
$138,668 §186,560 $169,455 $169.458 $189,4585 §266,789 $1,081,287

Ly Svus, S S— .

$0 $E8,750 $88,750 $88,750 $68,760 §83,7150 M3, 750
80 $15,187 316,167 §18.187 515,187 $15,187 §75,833

o T T T T n— — i IS G

S Y 3 -l ] M - i
$25,6548 $24.175 $28.914 325654 $24 304 $24.800

1 - af to Credl|

Statsment of Projected Gash flow

Tha toliawing ASSUMPTIONS form part of this Statemant of Projecled Cash flow.

ASSUMPTIONS

Rental
Coliecticns of rental incoms |s assumed to be consislent with previous periods based on a 52% occupancy rate / 47% vacancy rate)
Tha occupancy rate is undikely 1o improve significantiy In tha short tarm,

Eayrol|
Has been reduced for cost savings.

Payables
Listed on a COD basis
din, 1

0
148's matructing and proposal will be basad on the sale and marketing of real property located 240 Duncan Mill Road, Toronto, Ontarlo
tist that a sales 1 and umlfmfnrappmme{yﬁaoﬂmmmnﬂwnuschedwudfor.lanunnmr?ehmarym!a

Protessional Fees (NOTE 2)
In order to conserve cash through the restructuring, Professional Feas of the Proposal Trustes and legal counsel for 148 will eccrus to be paid upon the
sale of tha building

CERTIFICATION

THE PURPOSE of this Statement of Projected Cash fiow is to provi ditors with suffiel to make an inf; decision regarding the
Proposal, and to fully discioss to the Trustea and the Official Recaiver, tha siate of 1482241 Ontario Limited finenciel affalrs. This Statement of
Projected Cash flow 'a prapared pursuent to the requirements of sectiona 50.4(2)(n) and 50{8)(a) of the Banksuptcy and Insoivency Act end solely {or
that purpase

Dated this 18th day of OctobefR017
1402241 O Limited
aer
\ A
Par Alain Btkm’

Dated this 19th day of
CROWE SO
Licanaed

voncy frustoo Acting In re: Proposal of 1482241 Ontario Limited

‘Par Fans Rgdm, GRA CA, CIRP. LIT



Update filing - update is confirmed - E-Filing - Office of the Superintendent of Bankruptc... Page 1 of 1

I* Government Gouvernement
of Canada du Canada

Update filing - update is confirmed
Welcome Hans Rizarri | Preferences | E-Filing helpdesk | Instructions | Logout

Estate Information

Please Note: The following estate(s) were updated:

» Estate Number: 31-2303814
o Estate Name: 1482241 ONTARIO LIMITED

Document(s) submitted

The following document(s) have been successfully submitted

» Form 30: Report on Cash-flow Statement by the Person Making the Proposal
* Form 29: Trustee's Report on Cash-flow Statement

Reference

* The Reference Number for this transaction is: 13744748.
» Submitted by Hans Rizarri.
« 2017-10-23 13:53 EDT

Submit another document for this estate.
If you would like to submit a document against a different estate, please click on the Update link in the left hand side menu.

Date modified: 2017-07-28

https://strategis.ic.gc.ca/EstateFiling/html/en/confirmUpdate.jsp? _requestid=48153 10/23/2017
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Update filing - update is confirmed - E-Filing - Office of the Superintendent of Bankruptc... Page 1 of 1

I* Government Gouvernement
of Canada du Canada

Update filing - update is confirmed
Welcome Hans Rizarri | Preferences | E-Filing helpdesk | Instructions | Logout

Estate Information

Please Note: The following estate(s) were updated:

« Estate Number: 31-2303814
» Estate Name: 1482241 ONTARIO LIMITED

Document(s) submitted

The following document(s) have been successfully submitted

¢ Cash Flow Statement

Reference

* The Reference Number for this transaction is: 13744756.
» Submitted by Hans Rizarri.
e 2017-10-23 13:53 EDT

Submit another document for this estate.
If you would like to submit a document against a different estate, please click on the Update link in the left hand side menu.

Date modified: 2017-07-28

https://strategis.ic.gc.ca/EstateFiling/html/en/confirmUpdate.jsp? requestid=48282 10/23/2017
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Court File No. 31-2303814
Estate File No. 31-2303814

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

THE HONOURABLE ) ,THE DAY

)
) OF NOVEMBER, 2017

IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE PROPOSAL OF 1482241 ONTARIO LIMITED, OF THE
CITY OF TORONTO, IN THE PROVINCE OF ONTARIO

CROWE SOBERMAN INC.,, in its capacity as
Licensed Insolvency Trustee of 1482241 Ontario Limited

ORDER

THIS MOTION made by 1482241 Ontario Limited (“Debtor”) for an Order inter alia:
(a) granting a charge in respect of the fees and expenses of counsel to the Debtor, Crowe
Soberman Inc. in its capacity as Licensed Insolvency Trustee with respect to the Debtor (in this
capacity, “Proposal Trustee”), and Proposal Trustee’s counsel; (b) approving a sale solicitation
process (“Sale Process”) with respect to the assets and business of the Debtor; (¢) approving the
interim financing of the Debtor and granting the DIP Lender’s Charge (as defined below); and
extending the time within which a Proposal must be filed to and including December 27, 2017,

was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the Affidavit of Alain Checroune, sworn October 26, 2017, the First

Report of the Proposal Trustee, dated October 27, 2017 (“First Report”), and on hearing the
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submissions of counsel for the Debtor and counsel for the Proposal Trustee, and those other
parties present, no one appearing for any other person on the service list, although duly served as

appears of the affidavit of service of Alexandra Teodorescu, filed.

SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Motion and the
Motion Record is hereby abridged and validated so that this Motion is properly returnable today

and hereby dispenses with further service thereof.

ADMINISTRATION CHARGE

2. THIS COURT ORDERS that counsel to the Debtor, the Proposal Trustee and counsel to
the Proposal Trustee (“Administrative Parties”) shall be entitled to the benefit of and are
hereby granted a charge (the “Administration Charge”) on all property, assets and undertakings
of the Debtor (“Property”), as security for the fees and disbursements of the Administrative
Parties, incurred at their standard rates and charges and on the terms set forth in their respective

engagement letters, both before and after the making of this Order.

DIP FINANCING

3. THIS COURT ORDERS that the Debtor is hereby authorized and empowered to obtain
and borrow under a credit facility pursuant to the Debtor-in-Possession Term Sheet (“DIP Term
Sheet”) between the Debtor and the lender (“DIP Lender”) in the form attached to the
Supplemental Report of the Proposal Trustee, provided that the borrowings by the Debtor under

the DIP Term Sheet shall not exceed $750,000 unless permitted by further Order of this Court.
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4. THIS COURT ORDERS that the DIP Lender shall be entitled to the benefit of and is
hereby granted a charge (“DIP Lender’s Charge”) on the Property as security for any and all
obligations, including on account of principal, interest, fees, expenses and other liabilities, under
the DIP Term Sheet (“DIP Obligations”), which DIP Lender’s Charge shall be in the aggregate

amount of the DIP Obligations outstanding at any given time under the DIP Term Sheet.

VALIDITY AND PRIORITY OF CHARGES CREATED BY THIS ORDER

5. THIS COURT ORDERS that the priorities of the Administration Charge and the DIP

Lender’s Charge (collectively, the “Charges”), as among them, shall be as follows:

First - the Administration Charge; and

Second - the DIP Lender’s Charge

6. THIS COURT ORDERS that the filing, registration or perfection of the Charges shall
not be required, and that the Charges shall be valid and enforceable for all purposes, including as
against any right, title or interest filed, registered, recorded or perfected subsequent to the
Charges coming into existence, notwithstanding any such failure to file, register, record or

perfect.

7. THIS COURT ORDERS that each of the Charges shall constitute a charge on the
Property and such Charges shall rank in priority to all other security interests, trusts, liens,
charges, encumbrances and claims of secured creditors, statutory or otherwise, except will not
rank in priority to the following two charges (provided that the charges are otherwise valid and

enforceable):
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(a) A first charge granted by the Debtor in favour of Computershare Trust Company
of Canada in the amount of $11,250,000, and registered on title to the Property on
September 29, 2005 as Instrument No. AT935525, which was subsequently
transferred to Dan Realty Limited, E. Manson Investments Limited and
Copperstone Investments Limited on June 2, 2016, and registered as Instrument

No. AT4236037; and

(b) A second in position charge granted by the Debtor in favour of Janodee
Investments Ltd. and Meadowshire Investments Ltd. in the amount of $1,420,000,

registered on September 21, 2016 as Instrument No. AT4349221.

APPROVAL OF SALE PROCESS

8. THIS COURT ORDERS that the Sale Process, as described in Appendix “E” to the

First Report, be and is hereby approved.

0. THIS COURT ORDERS that the Proposal Trustee be and is hereby authorized and
directed to perform its obligations under and in accordance with the Sale Process, and to take

such further steps as it considers necessary or desirable in carrying out the Sale Process.

10. THIS COURT ORDERS that, in accordance with its obligations under the Sales
Process, the Proposal Trustee is hereby empowered and authorized, but not obligated, to do any

of the following where the Proposal Trustee considers it necessary or desirable:

(a) to engage consultants, managers, property managers, real estate agents, brokers,

listing agents, counsel and such other persons from time to time and on whatever
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(b)

(©)

(d)

(e)

-5-

basis, including on a temporary basis, to assist with the exercise of the Proposal

Trustee’s powers and duties conferred by this Order;

in accordance with the Sale Process, to market any and all of the Property,
including advertising and soliciting offers in respect of the Property, and
negotiating such terms and conditions of sale as the Proposal Trustee in its

discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or parts thereof
out of the ordinary course of business with the approval of this Court and in each
such case notice under subsection 63(4) of the Ontario Personal Property Security

Act or section 31 of the Ontario Mortgages Act, as the case may be;

to apply for any vesting order or other orders necessary to convey the Property or
any part or parts thereof to a purchaser or purchasers thereof, free and clear of any

liens or encumbrances affecting such Property; and

to take any steps reasonably incidental to the exercise of these powers or the

performance of any statutory obligations

and in each case where the Proposal Trustee takes such actions or steps, it shall be exclusively

authorized and empowered to do so, to the exclusion of any other individual, firm, corporation,

governmental body or agency or any other entity (each being a “Person”) including the Debtor,

and without interference from any other Person.

11. THIS COURT ORDERS that the Proposal Trustee and its affiliates, partners, directors,

employees, agents and controlling persons shall have no liability with respect to any and all
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losses, claims, damages or liabilities, of any nature or kind, to any person in connection with or
as a result of the Sale Process, except to the extent such losses, claims, damages or liabilities
result from gross negligence or willful misconduct on the Proposal Trustee in performing its

obligations under the Sale Process.

12. THIS COURT ORDERS that in connection with the Sale Process and pursuant to
clause 7(3)(c) of the Personal Information and Electronic Documents Act (Canada), the Proposal
Trustee is authorized and permitted to disclose personal information of identifiable individuals to
prospective purchasers or offerors and to their advisors, but only to the extent desirable or
required to negotiate and attempt to complete one or more transactions (each, a “Transaction”).
Each prospective purchaser or offeror to whom such information is disclosed shall maintain and
protect the privacy of such information and shall limit the use of such information to its
evaluation of the Transaction, and if it does not complete a Transaction, shall: (i) return all such
information to the Proposal Trustee, as applicable; (i1) destroy all such information, or (iii) in the
case of such information that is electronically stores, destroy all such information to the extent it
is reasonably practical to do so. The transacting party with respect to any of the Property shall be
entitled to continue to use the personal information provided to it, and related to the Property
purchased, in a manner which is in all material respects identical to the prior use of such
information by the Debtor, and shall return all other personal information to the Proposal

Trustee, as applicable, or ensure that all other personal information is destroyed.

EXTENSION OF TIME TO FILE PROPOSAL

13. THIS COURT ORDERS that the time in which the Debtor is required to file a proposal

is hereby extended to and including December 27, 2017.
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GENERAL

14. THIS COURT ORDERS that the Proposal Trustee may from time to time apply to this

Court for advice and directions in the discharge of its powers and duties hereunder.

15. THIS COURT HEREBY REQUESTS the aid and recognition or any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States, to give
effect to this Order and to assist the Debtor, the Proposal Trustee and their respective agents in
carrying out the terms of this Order. All courts, tribunals, regulatory and administrative bodies
are hereby respectfully requested to make such orders and to provide such assistance to the
Debtor and the Proposal Trustee as may be necessary or desirable to give effect to this Order, or

to assist the Debtor and the Proposal Trustee and their respective agents in carrying out the terms

of this Order.
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