Decision Tree 2 - Recognition of Revenue for Each Unit of Account

Determine revenue recognition
for each unit of account

/\

Service transactions or Transactions involving
long-term contracts sale of goods
Do the performance of No Use the completed Use sale of goods
deliverables consist of the |——"| contract method recognition guidance
execution of more than
one act?
Mo
Yes
A

Can the extent of progress
toward completion be
reasonably estimated?

Yes
L

Use percentage of
completion method
to recognize revenue




