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Housekeeping Items

• WebEx

• All phones will be automatically muted upon entering the meeting. Please also 

place your phone on mute if that feature is available to you

• WebEx technical support can be reached at 800.508.8758

• Please submit questions through the Q&A function on your screen. Questions 
will be addressed at the end of the presentation

• To download the presentation, click File > Save As > Document, and select 

PDF as the file type

• CPE Requirements / Polling questions

• C-TRAC with AIM demonstration available immediately after this session
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Housekeeping Items

• CPE Requirements / Polling questions

• Don’t miss a C-TRAC and AIM 

Demonstration following this Boot Camp!

• C-TRAC is the only IRS-approved software 

developed by tax-exempt specialists.
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Alternative Investment Boot Camp (Part II):  State & International Issues 

(8/15/2018)

https://www.crowe.com/events/federal-issues-of-alternative-investment-boot-camp-for-tax-exempt-

organizations-part-2-8-15-2018

https://www.crowe.com/events/federal-issues-of-alternative-investment-boot-camp-for-tax-exempt-organizations-part-2-8-15-2018
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The information provided herein is educational 

in nature and is based on authorities that are 

subject to change. 
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Senior Manager
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Industry Panelists Introductions

Andrea C. Detz
Controller
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Agenda

• Alternative Investments Overview

• Alternative Investment Technology

• Tax Reform

• Best Practices

• Tax Law and Reporting Requirements

• Schedule K-1 & Other Partnership Reporting

• Schedule K-1: Oil & Gas Tax Issues

• C-TRAC Demo



© 2018 Crowe LLP 9

Alternative Investments 

Overview
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What We’re Seeing - In the Numbers

• # of K-1s in AIM – 11,000+

• Total # of investments – 16,000+
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Alternative Investments Overview

• Non-traditional investment asset classes 

(other than stocks, bonds, cash, etc..)

• Pros include diversification and potential 

for returns higher than those of a traditional

investment asset.

• Cons include less liquidity and transparency, typically higher fees, 

time-consuming for tax department to analyze myriad of reporting 

implications from flow-thru investments.  

What is true rate of return after analyzing reporting requirements and 

compliance fees?
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Common Alternative Investment 

Classifications

• Hedge funds: invests in stocks and bonds of public companies, commodities, 

and financial derivatives

• Private equity funds: invests in “used companies”

• For example, management buyouts; operating companies that no long fit the 

business model of their historic owners

• Venture capital funds: invests in “new” startup companies

• Real estate funds: invests in real property (fee interest or leasehold), REIT 

shares, mortgage loans, REMICs, and other real estate investment products

• Oil and gas: limited partnerships and royalty interest trusts

• Master Limited Partnerships: publicly traded limited partnerships 
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Common Alternative Investment Entity Types

•U.S. Partnerships
• Most common type

• K-1 is expected annually

• Due to investors no later than September 15 or 8.5 months after 

partnership year end

•U.S. Corporation
• No tax implications for tax-exempt since dividends excluded

• Dividends are excluded from taxation for exempt organizations
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Alternative Investments 

Technology
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Alternative Investment Reporting Challenges

• K-1s can be large, cumbersome, and difficult 

documents to analyze

• Some K-1s exceed hundreds of pages – mostly 

unstructured data

• Searching these documents for important tax 

information can be a risk given both size of the 

documents and volume of documents received

• Software and technology is essential to helping navigate the risks and 

alleviate the burden of complicated data entry and analysis

• Lots of technologies, but what is the optimal solution for your 

organization?
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The Goal: Analyzing Unstructured Data

Data 
Aggregated

Partnership #1

Partnership #2

Partnership #3

Data 

Analytics
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Optical Character 

Recognition (OCR)
Robotic Process 

Automation (RPA)

Cognitive Automation                Interactive Automation

Language Processing                                                                           

“Reads Text”

Transfers to another 

source – hopefully a 

structured template

Hand Work

Rules-based Processes

Back-Office Automation 

(High-

volume/frequency)

Basic Chat bots

Shared Services

Head Work

Smart machines that can be trained

Machine learning (ML) to 

discover data patterns: (ML+ Chat 

bots)

Probabilistic decision trees/learning 

models

Predictive Automation

Bots you can speak into 

to perform automation

Bots learn and adapt to 

preferences

Bots using semantic 

computing/NLP

Advanced/Predictive 

Chat bots

Automation Spectrum
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Alternative Investment Technology

• Common technology on the market today include bots, OCR or 

scanning tools, or Machine Learning tools

• Bots (Robotic automation) – Small programs that replace human actions

• Bots can be written to do repetitive tasks such as loading files, clicking through screens, 

or activating software features

• Similar to Macros but are not limited to Excel

• Scanning solutions (OCR) – Programs that will scan documents and provide 

relevant data in a useable format

• Scanning reads the text on a page to convert written information into electronic format 

for importing into tax software or Excel

• Machine Learning tools – Programs that perform any task a human can, 

including in-depth analysis. 

• These tools get better at analyzing or recognizing data each time they are run

• Machine Learning tools can take the place of bots, scanning solutions, or both
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Robotic Process Automation (Bots/RPA)

• Bots 
• Pro – Simple tools to alleviate repetitive tasks

• Con – Are limited to visually available functions 

and a user-defined rule set

• Bots can
• Replace basic human functions including repetitive or basic tasks such as fetching and displaying 

information

• Complete basic point & click functions like adding events to your calendar, moving or saving data, etc.

• Automatically sort incoming data based on a defined rule set and place it in specified locations

• Bots cannot
• Do any sort of analysis or decision making. If a bot encounters an error or exception, it simply stops 

or skips over the event

• Read data intelligently. Bots are programmed to follow a specific rule set. Anything outside the rules is 

undefined and will be ignored or will cause an error
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Optical Character Recognition (OCR/Scanning)

• Scanning
• Pro – Can turn lots of paper data into electronic format for easy use

• Con – Tools on the market today are not perfect and still require human intervention and interpretation 

(i.e. good OCR defined at 98-99% accurate means that 1-2 out of every 100 characters is incorrect)

• Scanning can
• Quickly convert easily readable data into electronic format for importing into computer software

• Somewhat alleviate the burden of repetitive data entry

• Read the front page of a K-1 with relative ease

• Scanning cannot
• Read all text 100% of the time. Errors in data occur often. 

• Example: A K-1 w/5,000 words could have roughly 600 errors in it

• Analyze or interpret data. Human intervention is still required to ensure that the read data makes 

sense and matches the source

• Scan data that is not already defined by a template or ruleset (i.e. if something falls outside of the 

template or ruleset, it will be ignored or cause an error)
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Artificial Intelligence/Machine Learning

• Machine Learning Tools
• Pro – Can do nearly any task a human can do including complex data parsing and 

analysis

• Con – They function effectively only  with large data sets with common elements

• Machine Learning tools can
• Make intelligent decisions based on prior experience

• Get progressively better at reading or performing a task over time

• Automate nearly any step or combination of steps in process (i.e. not limited to a single 

function)

• Machine Learning tools cannot
• Perform well with small data sets or data sets that 

don’t have some correlation or common approach

• Work in every possible use case
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Steps in Analysis Process
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Investment Analysis Cycle

Enter K-1 into 
software

Determine Federal 
UBI

Determine State UBI

Determine 
International 

Reporting 
Requirements

Review for accuracy 
and move to next K-1

Review 
Individual K-1s

• Ensure entered data is accurate

Review 
Aggregate 
Portfolio

• Look for anomalies in data

• Gut check analysis for anything out of the 
ordinary

Prepare 
information for 

return filing

• Make final analysis

• Run reports/support for audit purposes

• Data Entry Cycle

• Review Cycle
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What the Alternative Investment Module does

• Breaks down large, complicated tax reporting into 

four easy to input sections

• Follow the K-1 exactly as written

• Provides a structured method for data input and review 

to make the analysis of a K-1 significantly easier

• Alleviate the need to review and re-review the K-1 –

once the data is entered by walking you through 

analysis step by step

• Once the data is input, AIM does much of the analysis required to identify your 

required reporting information 

• Analyzes Federal Taxable Income (for PFs), Federal UBI, State UBI, and Foreign 

Disclosure information

• Turns complex tax decisions into simple and easy to understand concepts

• Gut checks along the way to ensure your data makes sense

• Given the complexities of K-1 reporting, consider what type of software might 

best suit your needs
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Polling Question #1

Many organizations continue to diversify their portfolios; is 

your organization investing in more complex investments, 

etc.?

A. Yes, we continue to diversify.

B. No, we have a more consistent conservative investment 

approach.

C. I don’t know.
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Alternative Investment Overview 

Panel Discussion

•Are your organizations seeing an increase in 

the number of alternative investments? 

•Are you seeing further diversification 

amongst your portfolio? If yes, in what 

particular area? 
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Tax Reform
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Tax Reform Overview

President Donald Trump signed the Tax Cuts and Jobs Act on Dec. 22, 2017. The 

following is a summary of the key provisions of the bill that could have the most 

impact to tax-exempt institutions. Most provisions are applicable starting in 2018. 

The information contained herein is privileged and confidential tax advice under 

IRC Section 7525 and the Work-Product Doctrine. The following analysis is based 

on our preliminary assessment of the impact of certain tax reform legislation 

enacted by the Tax Cuts and Jobs Act on the operations of tax-exempt institutions. 

Reference should be made to the specific statutory changes, and any regulations 

or other guidance subsequently issued by the Internal Revenue Service or United 

States Treasury. This analysis is for discussion purposes only, and is subject to 

change. 
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Unrelated Business Taxable Income – “Siloing” 

Activities

Tax-exempt organizations are no longer able to offset income from unrelated 

business activities with losses from other unrelated business activities. 

• What will constitute a separate trade or business? For example, will all 

investment income of the organization be treated as a single business, or 

will each investment be separate? 

• There will be an increased emphasis on expense allocation relating to 

each business. 

• AICPA Comment Letter dated April 17, 2018 - Request for Delay in 

Effective Date of IRC Section 512(a)(6), Unrelated Business Taxable 

Income Separately Computed for Each Trade or Business Activity (Pub. L. 

No. 115-97, Sec. 13702) 
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UBTI “Siloing” Continued – Taxable 

Subsidiaries

Corporate tax rate is 21%; the “siloing” concept described with regard to unrelated 

business activities does not apply. 

• If an organization transfers assets to a taxable subsidiary in order to take 

advantage of the ability to net losses against income, exercise caution with regard 

to the tax implications of liquidating or moving assets back out of the entity. 

• Consider any additional for-profit tax reform implications, including limitation on 

interest expense deduction. 

• Consider the transfer pricing rules. 
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Net Operating Losses

Net operating losses (NOLs) of a particular unrelated trade or business may offset 

future income from that business, but not from other businesses. However, net 

operating losses arising in a tax year beginning before January 1, 2018, that are 

carried forward to a tax year beginning after such date can be applied to unrelated 

business taxable income generally. 

• NOLs generated in 2017 and earlier can offset 100% of income from any trade or 

business—although, consider the integrity of any current NOLs in light of recent 

IRS audit activity. 

• For tax years beginning after December 31, 2017, NOLs are limited to the lesser 

of a) the aggregate amount of NOL carryovers plus the NOL carrybacks applied to 

such year; or b) 80% of taxable income. 

• Generally, no carryback and unlimited carryforward of NOLs.
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Tax Reform – Fiscal Year Corporate Taxpayers

Fiscal Year Blended Rate Calculator 

• Section 15 provides for blended tax rates if a rate changes

• Section 15 treats the repeal of a tax, such as AMT, as a rate change

• IRS Notice 2018-38

• Reminder AMT Repealed for Corporations, Not Trusts
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Tax Reform Planning – “Siloing”  
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Tax Reform Planning – Investment 

Classifications 
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Polling Question #2

How is your organization preparing for impact of Tax Cuts and Jobs Act?

A. Awaiting guidance before taking any next steps.

B. Moving forward based on industry analysis.

C. Full speed ahead to prepare budgets, discuss with board, and 

implement policy changes, etc. 
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Tax Reform

Panel Discussion

•How is your organization preparing for the 

changes generated out of the Tax Cuts and 

Jobs Act?
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Best Practices
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Best Practices

• Establish a process internally to track and analyze alternative 

investments which will allow you & management to gain comfort in 

compliance requirements and mitigation of risk.  (Document types of 

investments, contact points, and individuals’ authority)

• Establish open lines of communication with your investment managers, 

treasury department, investment committee and other interested parties.

• Ask questions!

• Establish a Plan including timeline and positions upfront 

• Be proactive & not reactive – leverage technology to take control of the 

process and manage your resources.

• Gain a basic understanding of the disclosures that are and might be not 

applicable & document in the file. (Understand tax consequence)
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Best Practices 

Basic decision tree for gathering data
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Best Practices

Identify your alternative investment population
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Best Practices - Working with Treasury or 

Investment Offices
• Have Investment and tax departments meet regularly or at least annually

• Debrief each year (What went well? What was a challenge? Where can the 

process be improved?)

• Establish Contacts

• Assign Responsibilities  

• Establish Expectations

• Educate: Tax reform updates, investment strategies and decisions (Blockers, 

withholding), foreign investments for disclosures/K-1s, etc. 
• Entity Classification:

• “Invite everyone to the table”; be sure to share information throughout year, not 

after the fact!
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Understanding to Block or Not to Block & 

Equity Fund Structures

“Fund
General Partner”

(Delaware limited partnership)

“Main Fund”
(Delaware limited partnership –
invests in LLCs and partnerships

directly)

“Blocker Fund”
(Delaware limited partnership –

invests in LLCs and partnerships
through below-the-fund blocker corps.)

GP GP

U.S. Taxable and

other Non-

UBTI/ECI

Sensitive Investors

UBTI-Sensitive 

and ECI-Sensitive 

Investors

Existing Delaware Fund Structure
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Understanding to Block or Not to Block & 

Equity Fund Structures Continued - AIVs

“AIV
General Partner”

(Cayman exempted
limited partnership)

“Main AIV”
(Cayman exempted
limited partnership)

“Blocker AIV”
(Cayman exempted
limited partnership)

GP GP

U.S. Taxable and

other Non-

UBTI/ECI

Sensitive Investors

UBTI-Sensitive 

and ECI-Sensitive 

Investors

New Cayman AIV Structure
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“Main AIV”
(Cayman exempted
limited partnership)

“Blocker AIV”
(Cayman exempted
limited partnership)

“Fund 
General Partner”

(Delaware
limited partnership)

“Main Fund”
(Delaware

limited partnership)

“Blocker Fund”
(Delaware

limited partnership)

“AIV
General Partner”

(Cayman exempted
limited partnership)

GP GPGP GP

UBTI/ECI 

Sensitive 

Limited 

Partners

U.S. Taxable and

other Non-

UBTI/ECI

Sensitive Investors

Understanding to Block or Not to Block & Equity Fund 

Structures Continued – Combined Structure

Combined Structure
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Polling Question #3

How comfortable are you that your organization has 

appropriate processes in place to mitigate risk around 

alternative investment analysis and compliance?

A. Not comfortable at all

B. Not very comfortable

C. Somewhat comfortable

D. Very comfortable 
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Best Practices 

Panel Discussion 

•Panelists – What are some of your 

best practices?
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Tax Law and Reporting 

Requirements
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Tax Law and Reporting Requirements

Overview of Key Areas of Exposure & Analysis:

1. Unrelated Business Income – Federal and State

2. Passive Activity Loss rules (certain trusts) and PTPs

3.   Qualified Organization Exception



© 2018 Crowe LLP 49

Federal Unrelated Business Income

IRC Sec. 512(c) Special rules for partnerships

In general If a trade or business regularly carried on by a partnership of 

which an organization is a member is an unrelated trade or business 

with respect to such organization, such organization in computing its 

unrelated business taxable income shall, subject to the exceptions, 

additions, and limitations contained in subsection (b), include its share 

(whether or not distributed) of the gross income of the partnership from 

such unrelated trade or business and its share of the partnership 

deductions directly connected with such gross income. 
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Federal Unrelated Business Income

IRC Sec. 6031(d)

Separate statement of items of unrelated business taxable income In the 

case of any partnership regularly carrying on a trade or business (within 

the meaning of section 512(c)(1)), the information required under 

subsection (b) to be furnished to its partners shall include such 

information as is necessary to enable each partner to compute its 

distributive share of partnership income or loss from such trade or 

business in accordance with section 512(a)(1), but without regard to the 

modifications described in paragraphs (8) through (15) of section 512(b).
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Debt Financed Property Qualified Organization 

Exception

• IRC Section 514(c)(9) exception from UBI

• Educational organization and their supporting organizations 

• Qualified under IRC section 170(b)(1)(A)(ii)

• Retirement plan trusts -Section 401 qualified trusts

• Real property holding organizations - Section 501(c)(25)
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Debt Financed Property Qualified Organization 

Exception

Look at States too!
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Passive Activity Loss Limitations (Form 8582)

• Applicable to certain trusts, including pension trusts under Section 401a

• “PAL” Passive Activity Loss limitation occurs when total losses from all 

passive activities exceed total income from passive activities.

• What is a passive activity?

• Trade or business in which you didn’t materially participate

• Rental activities

• Passive activity income doesn’t include portfolio income (ie interest, 

dividends, etc..)  Portfolio income is considered from a nonpassive activity.

• Further limitations exist under IRC Section 469(k) with respect to 

publicly traded partnerships (PTP).

• Cannot use passive activity loss from a PTP to offset income from other 

sources, including passive activity income from another PTP.
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Schedule K-1 Review for Passive Income

• Types of 

income 

• Publicly Traded 

Partnership
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Polling Question #4

What do you feel is the biggest challenge you face in tax

compliance for your organization?

A. Not enough resources in tax department.

B. Decentralized structure; difficult to gather information from all 

departments.

C. Lack of specialized knowledge in house to tackle all areas of 

compliance.

D. Other.
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Tax Law and Reporting Requirements 

Panel Discussion

•Panelists – What is your biggest 

challenge you face in tax compliance 

for your organization? 
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Schedule K-1 & Other 

Partnership Reporting
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Schedule K-1 Snapshot

• Income (1-11)

•Deductions (12 & 13)

•Credits (15)

•Preference Items (17)

•Other (14, 16, 18-20)
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Schedule K-1 Snapshot – Line 1

Line 1 – Ordinary business income (loss)
• “From trade or business activities of the partnership”
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Schedule K-1 Snapshot – Line 10

Line 10 – Net section 1231 gain (loss)
• From disposal of business property held typically >1 year

• Character can be ordinary or capital depending on combined gains 

and losses for the year.
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Schedule K-1 Snapshot – Line 11F

Line 11F – Other income (loss)

• Look out for additional K-1 Footnotes with UBI details! 
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Schedule K-1 & UBTI Disclosures

• Footnotes often times more informational than face of 

Schedule K-1 – don’t necessarily take Line 20V at 

face value!

• Gain comfort in getting to the intended amount of UBI 

passed through OR that none is attributable UBI.

• Ideally:
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Schedule K-1 Snapshot – Line 13 Other 

Deductions & Management Fees
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AMT: Schedule K-1 Line 17 

Schedule K-1 Line 17 Items: 

AMT Considerations: 

1. Are you a Large Taxpayer for AMT in determining Analysis? 

2. Intangible Drilling Costs: Capitalize or Expense?

3. Applicability of Credits? Form 8827, Credit for Prior Year Minimum Tax

4. Tax Cuts & Jobs Act – AMT repealed for Corps; Not for Trusts
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Polling Question #5

How many alternative investments is your organization 

tracking (including Schedule K-1s and direct foreign 

investments)?

A. 0-50

B. 51-100

C. 101-200

D. 201-300

E. 301+
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Schedule K-1 Overview: Oil & 

Gas Tax Issues

Lines 13J-IDC and 20T-Depletion 
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Depletion 

Panel Discussion 

Panelists – How do you handle 

depletion at your organizations? 
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Oil & Gas Items Requiring Specific Allocation 

or Separate Reporting – Schedule K-1 

Item- Schedule K-1 Line IRC § Reason

IDC Line 13, Code J 59(e)/263(c) Partner can elect to 

capitalize or currently 

deduct, if partnership 

didn’t elect to capitalize

Depletion Line 20, Codes T or Y 611/613 Allowable depletion 

determined at partner 

level

Mineral Property 

Dispositions

Line 11, Code F 1254 & 1245 Info necessary to 

compute gain loss 

should be provided by 

property basis

Royalty Deductions Line 13, Code  I 611/613 Although Portfolio, need 

deductions separately 

Alternative

Minimum Tax 

(AMT) Items 

Line 17, Codes C-F 55/56/57 Info necessary to 

determine AMT

adjustment items 
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Oil & Gas Tax Issues: Mineral Interests 

Characteristics of Mineral Interests & Understanding what type of Investment flowing 

from Schedule K-1: 
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Line 20T – Depletion 

• Statutory depletion – essentially CGS deduction to owner of economic interest computed at 

time of sale of mineral

• Removal mineral from reservoir diminishes quantity remaining

• Economic interest includes: working interest, lease bonus, royalties, net profits interests and 

production payments. 

• Tax purposes- two types depletion: 

1. Cost, and 

2. Percentage

• Required to compute depletion by property/mineral interest bases both ways - claim larger of cost or %, 

know as Tentative Depletion 

• Subject certain limitations at the taxpayer/partner level

• For Private Foundations, for computation of net investment income, Form 990-PF, Part I, 

Column (b)  IRS only allows Cost Deletion

• Form 990-T in computing net UBI, the cost and percentage depletion rules above apply 
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Oil & Gas Tax Issues: Depletion Deduction 

Basics 

• Basics of Depletion Deduction:  
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Oil & Gas Tax Issues: Percentage of Depletion 

Limitations

• Percentage of Depletion Limitations: 

• Property Limitations:

• 15% of gross income

• Limited to the taxable income of the property

• Independent Producer - Barrel Limitation: 1000 Bbls/day 

average

• 65% of Taxable Income of the Taxpayer Limitation 
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Depletion Computation Responsibility

Tentative 
Depletion

Cost 
Depletion

Percentage 
Depletion

Allowable 
Depletion

Partnership’s Responsibility

Partner’s Responsibility
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Depletion- Computation Steps & Limitations
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Oil & Gas Tax Issues: Line 13J IDC or Section 

59(e)(2)

• Terminology-Intangible Drilling Costs

• Costs to prepare & drill the well

• Which do not result in:

• Salvageable value or

• Depreciable (tangible) property

• IDC likely Partnership’s largest expenditure

• Taxpayers may elect to expense (IRC§263(c)) or capitalize IDC (IRC §59(e))

• Planning Tip: Consider Capitalizing for AMT Considerations 

• Form 990-T - Report based on UBI footnote, do not pick up directly from box 13J 
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IDC – Comparison  of Expensing vs. 

Capitalization

Tax Treatment Advantages Disadvantages

Capitalizing 1. Avoids AMT 

preference

2. Facilitate NOL 

utilization

3. No maximum or 

minimum 

amount

1. Complete extra 

tax forms - Form

4562

2. Future year 

tracking: 

Amounts & G/L 

Expensing 1. Less tax forms-

no 4562

2. Less tracking 

future year 

amounts & G/L

1. Could incur tax 

preference AMT

2. Additional 

current expense 

decrease NOL 

utilization

Discussion Federal tax 

aspects only

State laws on IDC vary
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Oil & Gas Tax Issues: Exception for 

Independent Producers 

• A Taxpayer that is considered an “Independent Producer” ( in other words not an “integrated 

oil company” as defined under IRC Section 291(b)(4) and is Taxpayer whose average daily 

production does not exceed the 1,000 barrels per day limitation) can expense IDC without 

treating any part of the deduction as an AMT preference item. 

• IRC Section 57(a)(2)(E) Exception for Independent Producers

• However, the Taxpayer’s AMTI cannot be deducted by more than 40% of AMTI 

• For determining if the benefit may be limited, calculate the IDC preference item as if the 

exception did not apply 
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Depletion – Example K-1 Disclosures 
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Depletion – Example K-1 Disclosures 
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Depletion – Example K-1 Disclosures 
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Depletion – Example K-1 Disclosures 
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Oil & Gas Partnership Check-List 

1. IDC (intangible drilling costs) Decision first year incurring- Expense or 

Capitalize Line 13J

• If Capitalize – complete Form 4562 & Carryforward schedule of 

amortizable expense

2. Compute allowable depletion

• Starting Point - Partnership Tentative Depletion Line 20 (or whitepaper 

detail)

3. Property dispositions, Line 11F

• Compute gain or loss based on depletion allowed and IDC expensed 

or amortized

4. Consider Alternative Minimum Tax

5. Applicability of Tax Credits – Domestic Production Activity or Foreign 

Tax Credit

6. Update property tax basis – if tracked annually



© 2018 Crowe LLP 83

Polling Question #6

Does your organization track Cost Depletion?  

A. Yes

B. No 

C. No, but we may go back and review!

D. N/A
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Crowe Horwath International is a leading international network of separate and independent accounting and consulting firms that may be licensed to use "Crowe," "Crowe Horwath" or "Horwath" in connection with the provision of accounting, auditing, tax, consulting or other professional services 

to their clients. Crowe Horwath International itself is a nonpracticing entity and does not provide professional services in its own right. Neither Crowe Horwath International nor any member is liable or responsible for the professional services performed by any other member.

© 2016 Crowe Horwath International.

IIn accordance with applicable professional standards, some firm services may not be available to attest clients.

This material is for informational purposes only and should not be construed as financial or legal advice. Please seek guidance specific to your organization from qualified advisers in your jurisdiction. 

© 2018 Crowe LLP, an independent member of Crowe Global crowe.com/disclosure
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For more information, contact:

Jenny Burke, CPA

Jennifer.R.Burke@crowe.com

Direct: 630.586.5199

Zachary Segal, CPA

Zachary.Segal@crowe.com

Direct: 646.965.5676

Thank you

http://www.crowehorwath.com/about/legal/
mailto:Jennifer.R.Burke@crowe.com
mailto:Zachary.Segal@crowe.com
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2017 C-TRAC Suite

Alternative Investment Module & Form 990-T
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Technology-Driven Solutions

• Committed to innovation by setting aside 1 percent of revenue

• Crowe Innovation Model – researching, predicting, developing, and validating

• New product development allows professionals to:

• Hone their technical skills

• Continuously focus on new solutions

• Provide value to our clients

1 2 3 4 5
Exploratory Evaluation Development Launch Post Launch

Activities
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C-TRAC Suite
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C-TRAC – Celebrating 10 years of Continued Innovation and 

Investment in the Tax Exempt Community!

• For C-TRAC’s 10th Anniversary, we launched the C-TRAC Benchmarking Module.

Features include:

• Access the entire IRS online e-file database. 

• C-TRAC Data Export - allows you to select and export any or all of the data points for easy 

comparison and review

• Peer-to-peer benchmarking points.

• Customized reporting and graphs.
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Alternative Investment 

Module “AIM”
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AIM – A proven system, the first of its kind.
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AIM – Up Next!

• The Crowe Investment Module (Summer ‘19) Automated K-1 Aggregation 

• Usable by For profits and Not-For-Profits

• Featuring significant improvements to software speed and workflow

• Improved input and output so you spend less time trying to access the data you need

• Will keep all of the features you love about the current module in a faster, sleeker interface

• Provides a platform for continuous improvement and better ability to respond to client feedback

• Machine Learning Project in Progress

• Designed to be a seamless process to take K-1 data from the page and place it directly into the Crowe 

Investment Module

• Automatic data pulling with no human intervention

• Because it’s designed by us, we can ensure that it gets all the data required for Not-For-Profits 

including:

• Foreign Form information (926/5471/8865)

• State UBI by state

• Common federal footnotes and additional data
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Web-based Data Repository
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Automates Requests to Investment Managers
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View High-Level or Drill-Down to Detailed 

Information
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Customized mapping to your federal forms
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Aggregates Federal, State & International 

Requirements



© 2018 Crowe LLP 97

Automatically Populates Required International 

Disclosures
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Reporting Configuration in Excel & PDF

Crowe Horwath University

State Unrelated Business Income

Caution! State tax laws are complex and subject to change. The guidance provided cannot be considered tax advice. A full review of each state's requirements is required for compliance with state law.

State Filed in PY NOL C/F State UBI Withholding Taxes UBIT Min UBI Threshold Tax Rate

Alabama √ 0 70,000 0 √ Follows Federal 6.5%

Alaska √ 10,039 5,000 0 √ Follows Federal

No tax on first $25,000 of income then 

graduated rates from 2% to 9.4%*

Arizona √ 0 40,000 100 √ Follows Federal 6.0%

Arkansas √ 0 0 0 √ No

Graduated rates, see instructions; max rate 

6.5% of the amount over $100,000 + $5,440*
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Other unique features

• Tax Basis Tracking

• Apply PY Responses for Form 926/8865
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What’s new?

• Tax Basis Rollforward Report
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What’s new?

• 990-T Tax Liability Calculator
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What’s new?

• Addition of Charitable Contributions to NOL schedules
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What’s new?

• IRS Benchmarking Data Export Module
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Form 990-T
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Automated 990-T Forms & Schedules

• Addition of automated 990-T Forms

• Form 2220 Form 990-W Schedule O (1120) Schedule D (1120) Schedule. D (1041) 

Form 8949 Form 4797 Form 4626 Form 6781 Form 4562
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Aggregate Reporting By Activity
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Automated Import of AIM Activity
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C-TRAC Benchmarking 

Module Access and 

Details
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C-TRAC Benchmarking Overview

• C-TRAC has had the ability to export 990 data to Excel for C-TRAC returns for the last 

several years

• Organizations with multiple entities can use this to quickly compare answers to 990 

questions across the population without having to individual review each return

• Organizations are listed across the top and 990 field are listed in each row so and 

organization can quickly scan across and see if there are any organizations with outlier 

responses

• This feature is included with a basic subscription to C-TRAC or a full-service arrangement

• The C-TRAC Data Export allows you to choose the entities within your organization and 

export any or all of the data points for easy comparison and review

• For C-TRAC’s 10th Anniversary, we are debuting a complete overhaul of this module and are 

introducing the C-TRAC Benchmarking Module which will allow organizations to not only 

access and export their own entity information, but also access and export the 990s of any 

organization within the IRS e-file database. 
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C-TRAC Benchmarking Overview

• Crowe and the C-TRAC Team have developed this one-of-a-kind solution that allows C-

TRAC Users to access the entire IRS online e-file database. 

• The tool is designed to do the following: 

• Search IRS e-file records from 2012-present

• Search for specific organizations by EIN 

• Search for organizations by

• State

• Min/Max Revenue

• Min/Max Assets

• Whether or not the organization has a particular schedule (i.e. Sch. A or Sch. H)

• More search features will be added over the course of the year as we listed to client and 

internal feedback

• Our benchmarking module is up to date with the latest IRS data as often as they choose to 

release it to the public (described as monthly). You can get data for any e-filed return without 

waiting for Guidestar to process it first. 
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C-TRAC Benchmarking Overview

• Example of the new IRS Organization search tool
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C-TRAC Benchmarking Overview

• Any data point on the 990 return can be exported to Excel. By using this method, the 

organization can create their own comparisons, charts, formulas, and benchmarks by 

leveraging Excel’s data analytic capabilities. 

• Unlike our competitors, instead of Crowe dictating what data you see and how you see it, we 

give you the data with free reign over how you choose to use it. 

• You can view an Excel dump of the 990 return for a single organization, or compile multiple 

organizations into a single Excel workbook for comparison. 

• Unlike our competitors, we don’t limit the number of organizations that you can compare 

against. 

• You can export the entire 990 or drill down to specific questions and fields within the return 

so that you only export what you need and don’t have to worry about the rest. 
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C-TRAC Benchmarking Overview

• Example of the search, drill down, and report compilation features
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C-TRAC Benchmarking Overview

• Example of the Excel output
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C-TRAC Benchmarking Overview

• Access to the module can be granted to any full-service (ERO) client as needed. Simply 

check the box on the Status screen and save to add the module

• Currently this is titled “990 Export” but will be changed to “C-TRAC Benchmarking” in the 

coming weeks

• Upon entering, there will be a delay as the module populates C-TRAC and 990 Data

• The C-TRAC Data tab will display any C-TRAC organizations connected to the same 

account and allow the ability to export C-TRAC data in Excel format

• This is useful for health systems or multi-entity organizations that wish to compare 990 

responses across their organization

• The IRS Data tab allows the ability to search IRS e-file data and export to Excel



© 2018 Crowe LLP 116

C-TRAC Organizations Tab

• As a C-TRAC Team Member, you have the ability to export any C-TRAC return to Excel. 

Clients will only see their own organizations

• To export C-TRAC Data, click on the organizations to be included and click on the 990 sections to be 

included, then click Generate Report

• Once Generate Report is selected, the system will compile the report in the background and email you 

when the report is ready for download

• Alternatively, you can download the report from the page in the green bar once it is complete
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IRS Organizations Tab

• Search using any of the filters available

• Matching organizations will appear in a table to the left along with their location, revenue, 

and asset size 

• To export IRS Data, click on the organizations to be included and click on the 990 sections 

to be included, then click Generate Report

• Once Generate Report is selected, the system will compile the report in the background 

and email you when the report is ready for download

• Alternatively, you can download the report from the page in the green bar once it is 

complete

• You can also view individual organization IRS data by clicking on the Excel icon next to 

their search result
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C-TRAC Suite Benefits

• Provides a disciplined approach to compliance & communications

• Web-based; User-friendly

• Accommodates an unlimited number of users

• Puts the organization in control

• Access to real-time data

• Benchmarking 


