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THE US-CHINA TRADE WAR IS THE KEY SOURCE 
OF UNCERTAINTY FOR THE US ECONOMY

Source: Chad P. Bown. 2019. US-China Trade War Tariffs: An Up-to-Date Chart. PIIE Chart, Peterson Institute for International 
Economics (October 11), https://www.piie.com/research/piie-charts/us-china-trade-war-tariffs-date-chart
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FAST TRADE WAR RESOLUTION IS UNLIKELY; BOTH 
US AND CHINA THINK THEY HOLD THE UPPER HAND

Sources: Census Bureau, BEA, NBS, PNC Economics
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THE YIELD CURVE INVERTED BETWEEN MAY AND OCTOBER, 
SPURRING FEARS OF A RECESSION

Sources: Bloomberg; data through October 21, 2019
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SPILLOVER FROM FOREIGN NEGATIVE INTEREST RATES MEANS 
RECESSION RISK IS BELOW 50-50

Source: Bloomberg
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GLOBAL MANUFACTURING CLEARLY HAS ENTERED A DOWNTURN

Sources: Caixin / Jibun / IHS Markit, Bloomberg
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AT THE SAME TIME, THE UNEMPLOYMENT RATE IS NEAR THE BEST 
IN 50 YEARS, AND WAGES RISING

Sources: Moody’s Analytics, BLS, St Louis Fed FRED database, PNC October 2019 Baseline Economic Forecast
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A STRONG JOB MARKET AND LOW GAS PRICES HAVE US 
CONSUMERS FEELING CHEERY

Sources: The Conference Board, University of Michigan, Bloomberg



INCOME AND SPENDING GROWTH ARE HOLDING UP AND THE 
SAVING RATE IS HIGH

Sources: BEA, BLS, Federal Reserve Bank of St Louis FRED database
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PNC FORECASTS SLOWER BUT STILL POSITIVE REAL GDP GROWTH 
IN THE FIRST HALF OF 2020

Sources: Moody’s Analytics, PNC Economics Baseline Forecast October 2019
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FALLING JOB OPENINGS POINT TO SLOWER HIRING IN RETAIL, 
MANUFACTURING, MIDWEST

Sources: BLS, Federal Reserve Bank of St Louis FRED database
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UNLESS THE OUTLOOK DETERIORATES, OCTOBER’S RATE CUT WAS 
LIKELY THE FED’S LAST

Sources: Federal Reserve September 2019 dot plot, Bloomberg WIRP as of 11/8/19, PNC Economics Baseline Forecast Oct 2019
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HISTORICALLY LOW INTEREST RATES DESPITE HISTORICALLY 
LARGE FISCAL DEFICITS

Sources: Congressional Budget Office, International Monetary Fund, Bloomberg
Note: US debt is federal debt in the hands of the public per CBO, Japanese and Greek debt is general government debt per IMF
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WE FORECAST THE DOLLAR TO GIVE BACK SOME STRENGTH AS US 
GROWTH SLOWS IN 2020-2021

Sources: Bloomberg, PNC Exchange Rate Forecasts Fourth Quarter of 2019
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THE TRADE WAR HAS SHIFTED OUR DEFICIT WITH 
CHINA TO OTHER TRADING PARTNERS

Sources: Census Bureau, BEA
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WE FORECAST SLOWING GDP GROWTH INTO 2020 
THAT LIKELY UNDERSTATES CHINA’S WEAKNESS

Sources: NBS
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DEADLINES ARE FINALLY FORCING THE UK TO PICK A 
BREXIT POLICY, AND ‘BREVERMIND’ IS AHEAD

Source: European Commission, https://ec.europa.eu/commission/sites/beta-political/files/slide_presented_by_barnier_at_euco_15-
12-2017.pdf
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IN THE EUROZONE, WEAK INFLATION MEANS 
NEGATIVE INTEREST RATES AREN’T GOING AWAY

Source: Eurostat, Bloomberg
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THE DRAG ON CANADA’S ECONOMY FROM THE 
HOUSING MARKET CORRECTION IS FADING

Source: Canada Mortgage and Housing Corporation, Bloomberg
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MEXICO’S 2019 MANUFACTURING DOWNTURN 
COMPOUNDED THE CHRONIC DRAG FROM PEMEX

Source: INEGI
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THANKS FOR INVITING ME TO SPEAK TODAY

For PNC’s latest economic forecasts, visit
www.pnc.com/economicreports

And for investment strategy insights, see
https://www.pnc.com/en/corporate-and-
institutional/institutional-investment-
management/iam-home.html

Disclaimer: The material presented is of a general nature and does not constitute the
provision of investment or economic advice to any person, or a recommendation to buy or sell
any security or adopt any investment strategy. Opinions and forecasts expressed herein are
subject to change without notice. Relevant information was obtained from sources deemed
reliable. Such information is not guaranteed as to its accuracy. You should seek the advice of
an investment professional to tailor a financial plan to your particular needs.

© 2019 The PNC Financial Services Group, Inc. All rights reserved.

http://www.pnc.com/economicreports
https://www.pnc.com/en/corporate-and-institutional/institutional-investment-management/iam-home.html

